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COURSE OUTCOMES

At the end of the course the student will be able to: -

COL1 | Understand international financial system and monetary system.

CO2 |Comprehend the various theories of international trade and Balance of payment framework

CO3 |Analyze the types, strategies and theories of Foreign Direct Investments.

CO4 |Evaluate the impact of political and economic exposure on foreign exchange using forecasting techniques.

CO5 |Analyze the international trade management theories of working capital.

Detailed Syllabus
Unit I:

Introduction to Financial Systems: Globalization, Risks and opportunities of Going Global, Imperatives of
Global Market and Multinational Corporation, International financial system, International Monetary System

Unit 11

Theoretical Developments in International Financial Management: Theories of International Trade-
Mercantilists View, Absolute Advantage theory, Comparative advantages Theory, H-O-S model and strategic
Trade Theories, International Trade Patterns and Balance of Payments framework.

Unit Il

Foreign Direct Investment: Introduction, Types of Foreign Direct Investment Patterns and strategies of Foreign
Direct Investment, Theories of International Investment. International Capital Budgeting: Acceptance Criteria in
Foreign Investments and International Portfolio Investment.

Unit IV:
Foreign Exchange Exposure: Management of Economic and Political risk Foreign Exchange Exposure, Nature
and Measurement of Foreign Exposure, Management of Exposure Exchange Rate Forecasting Techniques.

Unit V:
Trade Management: International Working Capital Management, working Capital Policy, Financing of foreign
Trade, Methods and Investments of Trade financing.

Textbooks
1 International Financial Management | Sharan, Vyuptkesh Prentice Hall 6t (2010)
2 International Business Joshi, Rakesh Mohan S;g:;d University 15t (2009)
Reference Books
1 Elements of International Business Chary, S. N Wiley 15t (2006)
2 Fundamentals of International Kevin, S. Prentice Hall 15t (2009)
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