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Management Core

Course Outcomes

At the end of the course the student will be able to: -

CO1 | Understand the essentials of financial management in view of managerial decision making.

CO2 | Assess the estimation of funds required for long- term investment decisions.

CO3 | Analyse the long term and short-term financing decisions of a firm.

CO4 | Analyse the dividend policy decisions and the issues associated with such decisions.

CO5 | Understand the recent trends and developments in the financial Industry.

Detailed Syllabus

Unit I: Introduction to Financial Management
Nature and Scope; Evolution of Finance Function; Objectives of Financial Management - Profit v. Wealth
Maximization; Role of Finance Manager; Financial decisions- An overview.

(08 Hrs)
Unit Il: Investment Decisions
Concept of Time Value of Money; concept and nature of Capital Budgeting; Techniques of capital budgeting -
Traditional and Discounted Cash flow (DCF) methods- Payback period, Accounting Rate of return, Net present value,
Internal rate of return, Profitability Index; Risk- return trade-off.

(08 Hrs)
Unit Ill: Financing Decisions
Concept and factors influencing capital structure decisions; Theories of Capital Structure - Net Income Approach and
Net Operating Income Approach; Working Capital Management- Components of Working capital; Determinants of
Working capital; Financing working capital needs.

(08 Hrs)
Unit IV: Dividend Decisions
Meaning and Objectives of Dividend Policy; Forms of Dividends; Theories of Relevance and irrelevance of dividend
decision; Dividend Policies in practice; Issues in structuring dividend.

(07 Hrs)
Unit V: Recent Developments
Financial Modelling - Concept, importance and limitations; Corporate Restructuring Strategies; Recent changes in

new sources of finance - Microfinance and Microcredit.

(07 Hrs)
Textbooks
Name of the Books Name of the Author Publisher Name Edition (Pub. Yr.)
Fi ial M t i i
1 inancia anagenjlen Pandey I.M. Pearson India Educat.lon 12" ed., 2021
Theory and Practice Pvt. Ltd, New Delhi.
) . Fun'damentals of Dr.Eugene F. Brigham Cengage Learning Im?lla Pvt. 14" ed., 2021
Financial Management and Joel F. Houston Ltd, New Delhi

Reference Books
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1 Financial Management- Khan M.Y. and Jain McGraw Hill Education, gt ed. 2018
Text, Problems & Case P.K. Private limited, Chennai v

MIET (Autonomous), Jammu



