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Lesson Plan No.

Course Name: Concept of Insurance | Course No.: BBALLB-

1.1 507(F) (BL2)
Objectives At the end of the lesson, the student shall be able to:
a. Understand the basic concept of insurance and its importance.
b. Identify the various types of insurance and their key features.
c. Analyze the legal framework governing insurance in India.
d. Discuss the role of insurance in risk management and financial planning.
Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching - Introduction (5 minutes)
Development - Begin with a few questions to gauge the students’ existing

knowledge about insurance:

o What is insurance, and why is it important?

o Can you name some types of insurance?

o How does insurance help individuals and businesses

manage risk?

Provide a brief overview of the concept of insurance as a
mechanism for risk management.
Define key terms: premium, policyholder, insurer, claim, and
underwriting.

2. Development (30 minutes)
a. Basic Concept of Insurance

Explain the fundamental principle of insurance—spreading risk
across a large number of people to reduce the burden on the
individual.

Discuss the concept of risk pooling, where many individuals or
businesses contribute to a fund (the insurance pool) that is used to
cover the losses of a few.

Mention the importance of insurable interest, utmost good faith
(uberrimae fidei), and indemnity as key concepts in insurance
contracts.

b. Types of Insurance

Discuss the main types of insurance:

- Life Insurance: Coverage for individuals in the event of
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death or disability.

- Health Insurance: Provides coverage for medical
expenses.

- Property Insurance: Covers losses related to property
(e.g., fire, theft, earthquake).

- Liability Insurance: Protects against legal liabilities due to
accidents or negligence (e.g., car insurance, professional
indemnity).

- Marine and Aviation Insurance: Covers risks related to
shipping and aviation.

- Other Insurance Types: Include crop insurance, business
interruption, etc.

Discuss the key features of each type of insurance.

c. Legal Framework Governing Insurance

Explain the Insurance Act, 1938 (India) as the key legislation
governing insurance in India.

Discuss the role of the Insurance Regulatory and Development
Authority of India (IRDAI) in regulating the industry.

Mention important provisions under the Insurance Laws
(Amendment) Act, 2015, such as foreign investment limits and
policyholder protection measures.

d. Role of Insurance in Risk Management

Explain how insurance helps individuals and businesses manage
financial risks.

Discuss risk management strategies: Risk avoidance, risk
reduction, risk retention, and risk transfer (insurance as a transfer
of risk).

Provide examples of how businesses and individuals use insurance
to mitigate risks in areas such as health, property, and liability.

Exercise (5 minutes)

- Present a scenario where a business or individual faces a
risk (e.g., fire, health issue, or accident). Ask students to
determine what type of insurance would be relevant in this
scenario.

- Engage the class in a brief discussion on the claims process
and how insurers assess risk.

Closure

1. Summarize the key points covered in the lesson:
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- Definition of insurance and its purpose

- Types of insurance and their significance
- Legal framework governing insurance

- Role of insurance in risk management

2. Suggested Reading

- "Principles of Insurance Law" by M. N. Mishra

- "Insurance Law and Practice" by R. K. Gupta

- IRDALI website: https://www.irdai.gov.in

- NPTEL Course on Risk Management and Insurance:
https://onlinecourses.nptel.ac.in

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation 1. Reflective Questions

o Ask students to explain the concept of insurable interest and
its significance in insurance contracts.

o What is the role of the IRDAI in regulating the insurance
sector?

2. Engage in a Discussion

o Evaluate the students' understanding through brief
discussions about different types of insurance and the legal
aspects of insurance contracts.

o Use case studies or hypothetical examples to assess their
ability to apply knowledge of insurance in real-world
situations.

Spend 5 minutes to evaluate student assimilation of the lesson contents
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Lesson Plan No. Course Name: Nature of Insurance Course No.: BBALLB-
1.2 507(F) (BL2)

Objectives At the end of the lesson, the student shall be able to:

a. Understand the fundamental nature and characteristics of insurance.
b. Discuss the different types of insurance contracts and their purposes.
c. Identify key elements that make an insurance contract legally
enforceable.

d. Analyze the role of insurance in risk management for individuals and
businesses.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers

Teaching 1. Introduction (5 minutes):
Development
- Begin with questions to engage the class and gauge their existing
knowledge on the topic of insurance.
o Have you ever bought insurance? What types of insurance
do you know?
o Why do you think insurance is important?

- Introduce the topic, explaining that insurance is a financial
arrangement that helps protect individuals or businesses from
financial loss.

- Provide a brief overview of insurance as a contract that involves
the transfer of risk from the insured to the insurer.

2. Development (30 minutes):
a. Nature and Characteristics of Insurance (10 minutes):

- Define insurance: a contractual agreement where the insurer
compensates the insured against specific losses in exchange for
regular payments (premiums).

- Explain the key characteristics of insurance:

o Risk Transfer: The insurer assumes a risk from the
insured.

o Premium Payments: Regular payments made by the
insured to maintain coverage.

o Indemnity: Compensation for financial loss, with an

emphasis on restoring the insured to the position they were
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in prior to the loss.

o Principle of Insurable Interest: The insured must have a
legal interest in the subject matter of the insurance.

o Subrogation and Contribution: The right of insurers to
seek reimbursement and the sharing of responsibility
between insurers in multiple policies.

- Discuss the importance of insurance in risk management.

b. Types of Insurance Contracts (10 minutes):

- Life Insurance: Provides financial protection to beneficiaries in
the event of the insured person's death.

- General Insurance: Covers non-life risks such as property, health,
and liability insurance.

- Health Insurance: Covers medical expenses and healthcare costs.

- Property Insurance: Covers damage or loss of property due to
various causes like fire, theft, or natural disasters.

- Liability Insurance: Protects against claims for damage or injury
to others.

- Use real-world examples to illustrate each type of insurance.

c. Legally Enforceable Insurance Contracts (5 minutes):

- Explain the essential elements for an insurance contract to be
legally binding:
o Offer and Acceptance: One party offers to insure, and the
other accepts.
o Consideration: Payment of the premium.
o Legal Capacity: Both parties must have the legal ability to
contract.
o Legality of Purpose: The contract must not involve illegal
activity.
- Mention the importance of documentation (policy document) in
ensuring a valid contract.

d. The Role of Insurance in Risk Management (5 minutes):

- Discuss how insurance serves as a financial safety net, providing
security and reducing the financial impact of unpredictable events.

- Explain how businesses and individuals use insurance to manage
risks effectively, such as liability insurance protecting businesses
from lawsuits or life insurance securing the future of families.
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3. Exercise (5 minutes):

- Present students with a scenario involving a person or business
seeking insurance coverage for an event (e.g., fire insurance for a
factory). Ask them to:

o ldentify the type of insurance applicable.
o Discuss what coverage is typically included and why the
contract is important for risk management.

- Engage students in brief discussion on potential risks and how
insurance contracts help manage those risks.

Closure 1. Summarize the key points of the lesson:
» Definition of insurance and its characteristics.
= Types of insurance and their relevance.
= Legal enforceability and the role of insurance in risk
management.
o Affirm student understanding by asking if there are any
final questions or clarifications needed.

2. Suggested Reading:

1. Business Law by Tulsian (Chapter on Insurance Contracts)

2. The Principles of Insurance Law by R.K. Sethi

3. Nptel Course on Business Law by Prof. M. K. Ramesh (available
at https://onlinecourses.nptel.ac.in/)

4. The Nature of Insurance: A Critical Analysis — available at
ResearchGate

3. Homework:

e Write a 500-word essay on “The Role of Insurance in Business
Risk Management” and submit it.

Spend 5 minutes to wrap up and consolidate the learnings
Evaluation o Reflective Questions:
e What are the key differences between life and general insurance?
o How does the principle of indemnity apply in insurance contracts?
e Group Discussion:
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o Ask students to discuss the challenges faced by individuals and
businesses when choosing the right type of insurance for their
needs.

e Assessment of Understanding:

o Briefly ask students to explain, in their own words, why insurance
Is considered a risk management tool.

Spend 5 minutes to evaluate student assimilation of the lesson contents
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Lesson Plan No. Course Name: Risks and Types of Course No.: BBALLB-
1.3 Risks in Insurance 507(F) (BL2)

Objectives At the end of the lesson, the student shall be able to:

a. Understand the concept of risk in the context of insurance.

b. Identify and explain the various types of risks involved in insurance.
c. Discuss how risks are assessed and managed by insurance companies.
d. Analyze the impact of different risks on insurance policies and

premiums.
Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching - Introduction (5 minutes):
Development - Start by asking the class about their understanding of "risk™ in the

context of insurance:
o What do you think risk means in an insurance policy?
o Why is risk assessment important for insurance companies?
- Introduce the concept of risk in insurance:

o Risk refers to the uncertainty of a future event that may
cause a financial loss, which is covered under insurance
policies.

- Explain that understanding risk is essential because it directly
affects how insurance companies set premiums, determine policy
coverage, and decide on exclusions.

2. Development (30 minutes):
a. Understanding Risk in Insurance):

- Define "risk™ in insurance: the chance or possibility of a loss
occurring that can result in financial damage or harm to the
policyholder.

- Explain the Principle of Risk in insurance: insurers assess,
manage, and pool risks to protect the policyholder against the
uncertain financial consequences of such risks.

- Discuss how insurance companies categorize risk to determine the
level of coverage and the premiums.

b. Types of Risks in Insurance:

- Pure Risk vs. Speculative Risk:

o Pure Risk: Refers to situations where there is only the
Dr. Arun K. Gupta Teaching-Learning Centre Version 1.1
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possibility of loss or no loss (e.g., death, accidents, theft,
natural disasters). These risks are insurable.

o Speculative Risk: Involves the possibility of loss or gain
(e.g., investments, business ventures). These risks are
typically not insurable.

- Personal Risks:

o Risks that affect individuals directly (e.g., health issues,
death, disability, job loss). These risks are covered by life
insurance, health insurance, and disability insurance
policies.

- Property Risks:

o Risks that affect the physical assets or property of an
individual or business (e.g., damage, theft, fire, floods).
These risks are addressed through property insurance.

- Liability Risks:

o Risks related to legal liabilities arising from actions that
cause harm or damage to others (e.g., personal injury,
product liability). These are covered by liability insurance
policies.

- Moral and Morale Hazards:

o Moral Hazard: Arises when the behavior of the insured
person changes due to the existence of insurance coverage,
often leading to careless or risky behavior (e.g., dishonest
claims).

o Morale Hazard: Refers to the attitude of carelessness or
indifference towards risk when insured, often due to the
comfort of being insured (e.g., not securing a car after
purchasing auto insurance).

- Catastrophic Risks:

o Risks that involve large-scale and unpredictable events,
often causing widespread damage (e.g., earthquakes, floods,
terrorism). These risks are usually managed through
specialized insurance products.

c. Risk Assessment and Management by Insurance Companies (5
minutes):

- Discuss how insurers assess risk using various tools, such as:

o Underwriting Process: Evaluates the risk posed by the
applicant and determines the terms of coverage.

o Risk Pooling: Insurance companies pool risks from
multiple policyholders to spread the potential financial
burden across many parties.

o Premium Pricing: How insurers calculate premiums based
on risk factors (age, health, occupation, etc.).

- Mention the importance of actuarial science in assessing risk and
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determining the likelihood of a claim.
3. Exercise (5 minutes):
¢ Present students with different real-life scenarios (e.g., a person with a
history of heart disease applying for life insurance, or a factory owner
seeking property insurance against fire risks).
e Ask students to:
- ldentify the type of risk involved.
- Discuss how an insurer might assess and manage the risk.
- Suggest potential strategies an insurer could use to mitigate the
risk.
Closure
e Summarize the key points of the lesson:
* Definition and importance of risk in insurance.
= Different types of risks (pure, speculative, personal,
property, liability, moral, and catastrophic).
* How insurance companies assess and manage risks.
o Confirm student understanding by asking if they have any
questions or need clarification on any topic.
e Suggested Reading:
1. Business Law by Tulsian (Chapter on Insurance and Risk)
2. The Principles of Insurance Law by R.K. Sethi
3. Insurance Risk Management and Insurance Products by M. Y.
Khera
4. Nptel Course on Business Law by Prof. M. K. Ramesh (available
at https://onlinecourses.nptel.ac.in/)
5. The Nature and Management of Risk in Insurance — available at
ResearchGate
e Homework:
Write a 500-word essay on “How Insurance Companies Manage
Catastrophic Risks” and submit it.
Spend 5 minutes to wrap up and consolidate the learnings
Evaluation o Reflective Questions:
o What is the difference between pure and speculative risk?
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« How does the concept of moral hazard affect insurance premiums?
e Group Discussion:
e Ask students to discuss how an insurer might handle a situation

where a policyholder deliberately damages their property to claim
insurance benefits.

o Assessment of Understanding:
e Ask students to briefly explain how an insurer determines the
premiums for different types of risks (e.g., personal vs. property
risks).

Spend 5 minutes to evaluate student assimilation of the lesson contents
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Lesson Plan No. Course Name: Theories of Insurance | Course No.: BBALLB-
1.4 507(F) (BL2)
Objectives At the end of the lesson, the student shall be able to:

a. Understand the basic theories that form the foundation of insurance.

b. Discuss the key theories such as the Theory of Risk, the Theory of
Indemnity, and the Principle of Utmost Good Faith.

c. Analyze the application of these theories in the context of real-world
insurance practices.

d. Evaluate the significance of these theories in shaping modern insurance
law and practices.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching 1. Introduction (5 minutes):
Development

« Start with a brief question and answer session to engage students:
o What do you think is the primary purpose of insurance?
o Why do you think insurance companies follow certain
principles when designing policies?
« Introduce the topic of theories of insurance, explaining that these
are the fundamental principles or concepts that underpin how
insurance works and how contracts are formed and enforced.

2. Development (30 minutes):
a. Theories of Insurance:

e Provide a general overview of the role of theories in understanding
insurance.

o Explain that theories of insurance help clarify the functioning,
goals, and moral principles of insurance systems, and ensure fair
practice in the insurance industry.

b. Theories in Detail:

e Theory of Risk:

o Explain that insurance is based on the concept of risk
pooling, where individual policyholders contribute
premiums to create a pool of funds that can be used to
compensate those who experience a 10ss.
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o Risk Pooling: Risk is shared among many people, and the
financial burden of a loss is spread out over the group.

o Discuss the key element of uncertainty in risk—insurance
does not eliminate risk but transfers and mitigates its impact
on individuals and businesses.

o Example: Health insurance, where premiums from healthy
individuals contribute to cover medical costs for those who
fall ill.

e Theory of Indemnity:

o Discuss the Theory of Indemnity, which is the principle
that insurance is meant to restore the insured to the position
they were in prior to the loss, without allowing them to
profit from the insurance.

o Highlight the core idea that the insured should not gain
more than what they have lost.

o Example: In property insurance, if a house is damaged, the
insurance payout covers the cost of repairs, but does not
exceed the original value of the house.

o Discuss the limitations and exceptions to this theory, such
as life insurance (where indemnity doesn't apply because
the loss of life cannot be restored or compensated
monetarily in the same way).

e Theory of Utmost Good Faith:

o Explain the Principle of Utmost Good Faith (Uberrimae
Fidei), which requires both the insurer and the insured to
disclose all material facts honestly and fully before the
contract is formed and throughout the term of the policy.

o This theory ensures that both parties are aware of the risks
involved and can make informed decisions.

o Discuss what constitutes a "material fact" and the
implications of non-disclosure or misrepresentation by
either party.

o Example: If a person takes out a health insurance policy
and fails to disclose a pre-existing medical condition, the
insurer may have the right to cancel the policy or refuse
claims based on the principle of utmost good faith.

e Other Theories of Insurance:

o Subrogation: A theory that allows the insurer to step into
the shoes of the insured after a claim and pursue recovery
from a third party responsible for the loss.

o Contribution: In cases where multiple insurers are
involved, contribution ensures that each insurer contributes
to the claim in proportion to their share of the coverage.

o Discuss how these theories help maintain fairness in
insurance contracts and prevent the insured from making
multiple claims for the same loss.
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c. Application of Theories in Real-World Insurance:

Discuss real-life examples or case studies where the theories of

insurance have been applied:

o Case Study Example: In the case of property insurance,
when a house is damaged by fire, the theory of indemnity
applies, and the insured is reimbursed for the cost of
repairs, not for more than the value of the property.

o Theories in Practice: Discuss how the theory of utmost
good faith applies when applying for life insurance, and
why full disclosure of health history is critical.

e Exercise:
Present a scenario where a person purchases car insurance but fails

to disclose a prior history of accidents.

e Ask students:
Which theory is most relevant in this case?

What consequences might arise due to non-disclosure?
How could this affect the insurer’s response to a future

claim?

Closure

Summarize the key points of the lesson:
Theories of insurance, including risk pooling,
indemnity, and utmost good faith.

The application of these theories in insurance

contracts.

legal and practical contexts.
Conclude by inviting any final questions from students to

O
clarify any doubts or confusion.

Suggested Reading:

1. Business Law by Tulsian (Chapter on Insurance Theories and

Principles)
Principles of Insurance Law by R.K. Sethi

Theories of Insurance — available at ResearchGate

~own

at https://onlinecourses.nptel.ac.in/)
Insurance Law: Doctrines and Principles by David P. Fox

Homework:

The significance of understanding these theories in

Nptel Course on Business Law by Prof. M. K. Ramesh (available

Write a 500-word essay on “The Importance of the Theory of
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Utmost Good Faith in Insurance Contracts” and submit it.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation e o Reflective Questions:
e Why is the Theory of Indemnity crucial for the functioning of
insurance?

e How does the Principle of Utmost Good Faith protect the interests
of both insurers and insured parties?

e Group Discussion:

o Ask students to discuss how the theories of insurance influence the
pricing of premiums and the settlement of claims.

o Assessment of Understanding:

« Briefly ask students to explain the key difference between the
Theory of Indemnity and the Theory of Utmost Good Faith.

Spend 5 minutes to evaluate student assimilation of the lesson contents
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Lesson Plan No. Course Name: Development and Course No.: BBALLB-
1.5 Growth of Insurance Industry in 507(F) (BL2)
India

Objectives At the end of the lesson, the student shall be able to:

a. Understand the historical development of the insurance industry in
India.

b. Discuss key milestones and reforms that have shaped the growth of the
insurance industry.

c. Analyze the role of government policies, regulations, and privatization
in the expansion of the industry.

d. Evaluate the current trends, challenges, and future outlook of the
insurance sector in India.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers

Teaching ¢ Introduction (5 minutes):
Development
« Begin with a brief discussion to assess the students' prior
knowledge:
o What do you know about the insurance industry in India?
o How has insurance in India evolved over the years?
« Introduce the topic, explaining that the insurance industry in India
has undergone significant transformation and growth, from its early
origins to the modern, regulated industry it is today.

e Development (30 minutes):
a. Historical Overview of Insurance in India (10 minutes):

e Pre-Independence Era:

o The concept of insurance in India dates back to the 19th
century. The first Indian life insurance company, Oriental
Life Insurance Company, was established in 1818 in
Kolkata.

o The Life Insurance Corporation of India (LIC) was
created in 1956, with a monopoly over the life insurance
market.

o Early insurance in India was influenced by British practices,
and most insurers were foreign-owned companies.

e Introduction of Non-Life Insurance:
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o The first general insurance company in India was The New
India Assurance Company, founded in 19109.

o The non-life insurance sector remained largely unregulated
until the post-independence era.

b. Regulation and Nationalization (10 minutes):

e Pre-Liberalization Period (Before 1991):
o Nationalization of Insurance (1956 for Life and 1972 for
General Insurance):
= The government of India nationalized the life and
general insurance sectors, bringing them under state
control. This was done to ensure accessibility and
affordability of insurance services for the masses.
= The Life Insurance Corporation (LI1C) was
established in 1956 to provide life insurance
services, consolidating over 200 private companies.
= The General Insurance Corporation (GIC) was
set up in 1972, with its subsidiaries handling
different types of non-life insurance.
o State Monopoly: For decades, the insurance sector was
dominated by state-owned entities, with limited
competition.

c. Liberalization and Privatization (10 minutes):

e Economic Reforms of 1991:

o A major turning point for the insurance sector came with
the economic reforms of 1991, which led to the
liberalization of various sectors, including insurance.

o Insurance Regulatory and Development Authority
(IRDA):

= In 1999, the Insurance Regulatory and
Development Authority of India (IRDAI) was
established to regulate and promote the insurance
industry. The IRDAI was tasked with ensuring
transparency, protecting policyholder interests, and
increasing the penetration of insurance across the
country.

o Private Players and Foreign Investment:

= The entry of private players was allowed from 2000,
and the sector opened to foreign investments.
Private insurers, such as ICICI Prudential, HDFC
Standard, and Reliance Life, began offering life
and non-life insurance products.

= The opening up of the insurance market led to more
competitive pricing, innovation in products, and

Version 1.1
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better customer service.
o Reforms and Growth:
= The liberalization era also saw the introduction of
new products, such as unit-linked insurance plans
(ULIPs), health insurance, and pension schemes.

d. Current Status and Growth of the Insurance Industry (5 minutes):

e Market Size and Growth:

o The insurance sector in India has experienced significant
growth, with the life insurance industry contributing a
substantial share of the total insurance market.

o The total market size of the Indian insurance industry is
projected to continue expanding, driven by increasing
awareness, a growing middle class, and higher disposable
incomes.

o Insurance Penetration:

= The penetration of insurance in India remains low
compared to global standards, but there has been
substantial improvement over the last decade.

o Technological Advancements and Digitalization:

= Technology has played a crucial role in the growth
of the sector, with online platforms, mobile apps,
and digital tools making insurance more accessible.

e Exercise (5 minutes):

« Present students with a scenario where an insurance company is
planning to launch a new product in a market that has recently been
privatized and liberalized.

e Ask students to:

o ldentify the factors influencing the success of this new
product launch.

o Discuss how the reforms of 1991 and the entry of private
players would impact the insurance market.

Closure Summarize the key points of the lesson:

* The evolution of the insurance industry in India
from its origins to its nationalization and
liberalization.

» The role of government policies and the
establishment of regulatory bodies such as the
IRDAL

= Current trends in the sector, including market
growth, product innovation, and digitalization.
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o Conclude by asking students if they have any final
questions or reflections on the topic.

Suggested Reading:

1. Indian Insurance Industry: A Comprehensive Guide by S.P.

Gupta

Insurance in India: Challenges and Prospects by K.S. Ramesh

3. Life and General Insurance in India — Available at IRDAI
Official Website

4. The Growth and Development of the Indian Insurance
Industry — Available at ResearchGate

N

Homework:

e Write a 500-word essay on “The Impact of Economic
Liberalization on the Insurance Industry in India” and submit it.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation e o Reflective Questions:
o How did the nationalization of insurance in India affect the
availability and affordability of insurance products?

o In what ways has the liberalization of the insurance industry
influenced the customer experience?

e Group Discussion:

o Ask students to discuss how the role of the IRDAI has contributed
to the growth and regulation of the insurance market in India.

o Assessment of Understanding:

o Briefly ask students to outline the major phases of the development
of the Indian insurance industry and their impact on the market.

Spend 5 minutes to evaluate student assimilation of the lesson contents
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Lesson Plan No. Course Name: Nationalization and Course No.: BBALLB-
1.6 Privatization of Insurance Business in | 507(F) (BL2)
India

Objectives At the end of the lesson, the student shall be able to:

a. Understand the historical background of the nationalization and
privatization of the insurance industry in India.

b. Discuss the reasons behind the nationalization of insurance companies
in India.

c. Analyze the impact of privatization and the role of liberalization reforms
on the insurance sector.

d. Evaluate the benefits and challenges of nationalization and privatization
in the Indian insurance industry.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers

Teaching e o Introduction (5 minutes):
Development
« Begin with a brief question and answer session to engage students:
o What do you understand by the term "nationalization™ in the
context of the insurance business?
o Why do you think a government might choose to
nationalize an industry like insurance?

« Introduce the topic, explaining that nationalization and
privatization are critical phases in the evolution of the Indian
insurance industry and have had lasting impacts on its
development.

e Development (30 minutes):
a. Nationalization of the Insurance Sector:

« Historical Context and Reasons for Nationalization (1950s-
1970s):
o Pre-Nationalization Insurance Market in India:

= Before 1956, the Indian insurance market was
dominated by private and foreign companies, with
some of the largest players being British firms.
There were over 200 insurance companies operating
in India at that time.

= Many of these companies were not easily accessible

v
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to the general public, and rural areas were largely
underserved. There were also concerns about the
mismanagement and inadequate insurance coverage.
o Reasons for Nationalization:

= The Indian government believed that the insurance
sector should be aligned with the national economic
goals, including providing affordable and equitable
insurance services to all citizens.

= Nationalization was seen as a way to reduce foreign
influence, particularly British companies, and to
ensure the industry was not driven solely by profit
motives.

= The Life Insurance Corporation (LI1C) was
established in 1956 through the Life Insurance
Corporation Act, consolidating the 245 private life
insurance companies in India into one public sector
entity.

= Similarly, the General Insurance Corporation
(GIC) was formed in 1972 to regulate and oversee
the general insurance sector, which was also
nationalized at the time, consolidating several
private insurers under state control.

o Impact of Nationalization:

= Increased government control led to more accessible
insurance services, particularly in rural and
underserved areas. The public sector insurance
companies became a reliable source of financial
security for the general population.

= However, nationalization also led to inefficiencies,
as state-owned companies often lacked the
competitive drive seen in private sector companies.

b. Privatization of the Insurance Sector:

e The Liberalization Reforms of 1991:
o Economic Reforms and Opening Up the Insurance
Market:
= Inthe early 1990s, India underwent major economic
liberalization reforms, which included opening up
various sectors to private and foreign investments.
The insurance sector, which had been under state
monopoly for decades, was also part of this reform.
= The IRDA Act (1999):
= The Insurance Regulatory and
Development Authority of India (IRDAI)
was established in 1999 to regulate the
insurance market, promote competition, and
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capped at 26% initially.

insurers.
o Reasons for Privatization:

product innovation.

o Impact of Privatization:

base expanded significantly.

insurers.
= Challenges of Privatization:

groups.
c. Comparing Nationalization and Privatization:
« Nationalization:
reaching insurance coverage.

e Privatization:

protect the interests of policyholders.

= The IRDA Act allowed private players to
enter the market, and foreign direct
investment (FDI) in the insurance sector was

= The first private life insurance company,
ICICI Prudential, entered the market in
2001, followed by several other private

= Increase Competition: The government believed
that privatization would encourage competition,
leading to improved service quality and more

= Enhance Efficiency: Private companies would
bring in better management practices, customer-
focused approaches, and advanced technology.

= Foster Foreign Investment: Privatization and
liberalization allowed foreign companies to invest in
the Indian insurance market, bringing in capital,
expertise, and international best practices.

= Growth and Diversification: The entry of private
players led to the growth of both the life and non-
life insurance markets. There was a surge in
innovative insurance products, and the customer

= Increased Penetration and Access: Insurance
products became more widely available, even in
rural and remote areas, due to the competition and
customer-centric strategies employed by private

= Although privatization brought in many
benefits, it also posed challenges such as
higher premiums, especially for high-risk
individuals, and concerns over the
affordability of policies for lower-income

o Government control, providing affordable and wide-

o Limited competition, inefficiency, and slow innovation.
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o Increased competition, improved service delivery, product
diversification, and greater customer satisfaction.

o Challenges like higher premiums and risk of neglecting
underserved areas.

o Discussion:

o Ask students: How do you think nationalization has helped
in terms of equity in the insurance sector, and how has
privatization helped in increasing market efficiency?

e Exercise (5 minutes):

e Present a scenario where the Indian government is considering
revisiting its insurance policy to either re-nationalize the sector or
further promote privatization.

e Ask students to:

o ldentify the potential pros and cons of each approach.
o Discuss how this decision could impact consumers, the
government, and the insurance companies.

Closure

Summarize the key points of the lesson:

» The evolution of the insurance industry in India
from its origins to its nationalization and
liberalization.

» The role of government policies and the
establishment of regulatory bodies such as the
IRDAL

» Current trends in the sector, including market
growth, product innovation, and digitalization.

o Conclude by asking students if they have any final
questions or reflections on the topic.

Suggested Reading:

1. Indian Insurance Industry: A Comprehensive Guide by S.P.

Gupta

Insurance in India: Challenges and Prospects by K.S. Ramesh

3. Life and General Insurance in India — Available at IRDAI
Official Website

4. The Growth and Development of the Indian Insurance
Industry — Available at ResearchGate

no

Homework:

e  Write a 500-word essay on “The Impact of Economic
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Liberalization on the Insurance Industry in India” and submit it.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation

o Reflective Questions:
« How did the nationalization of insurance in India affect the
availability and affordability of insurance products?

« In what ways has the liberalization of the insurance industry
influenced the customer experience?

e Group Discussion:

e Ask students to discuss how the role of the IRDAI has contributed
to the growth and regulation of the insurance market in India.

o Assessment of Understanding:

« Briefly ask students to outline the major phases of the development
of the Indian insurance industry and their impact on the market.

Spend 5 minutes to evaluate student assimilation of the lesson contents
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Lesson Plan No. Course Name: Meaning of Life Course No.: BBALLB-
1.7 Insurance 507(F) (BL2)
Objectives At the end of the lesson, students will be able to:
a. Understand the concept and purpose of life insurance.
b. Identify the key components and types of life insurance policies.
c. Discuss the legal framework surrounding life insurance.
d. Explain the role of life insurance in financial planning and security.
Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching
Development 1. Introduction (5 minutes)
o Engage students with the topic: Ask students the following
questions to get a general understanding of their knowledge:
o What do you understand by life insurance?
o Why do people opt for life insurance?
o How does life insurance benefit individuals and their
families?

o Introduce the concept of life insurance as a contract that provides
financial protection to the policyholder’s beneficiaries in the event
of death.

2. Development (30 minutes)
a. Understanding Life Insurance

e Define Life Insurance: Explain that life insurance is a contract
between an individual (the policyholder) and an insurance
company, where the company agrees to pay a sum of money (the
death benefit) to the beneficiary upon the death of the insured in
exchange for periodic premium payments.

e Purpose: To provide financial security for loved ones after the
policyholder’s death.

o Importance in financial planning: Discuss how life insurance
plays a crucial role in securing one’s family’s financial future.

b. Key Components of Life Insurance
o Insured Party: The individual whose life is covered.
e Policyholder: The person who owns the policy and pays
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premiums.

o Beneficiaries: Those who receive the death benefit.

e Premium: The amount paid periodically by the policyholder.

e Policy Term: The duration of coverage.

e Death Benefit: The amount paid to the beneficiary upon the death
of the insured.

c. Types of Life Insurance Policies

e Term Life Insurance: A policy that provides coverage for a
specific term (e.g., 10, 20, or 30 years).

e Whole Life Insurance: Provides lifetime coverage and includes an
investment component that builds cash value.

o Endowment Policy: Pays a lump sum at the end of a specified
term or on death.

e Unit Linked Insurance Plans (ULIPs): Combines life insurance
with investment opportunities in stocks, bonds, or other assets.

d. Legal Framework of Life Insurance

e Regulatory Bodies: Introduce the role of the Insurance
Regulatory and Development Authority of India (IRDAI) in
regulating life insurance contracts.

o Insurance Contracts Act: Discuss the basic principles of
insurance law, including utmost good faith and insurable interest.

o Beneficiary Designations: The legal aspects of choosing a
beneficiary, including primary and contingent beneficiaries.

o Tax Benefits: Overview of tax deductions available under Section
80C and exemptions under Section 10(10D) of the Income Tax Act.

e. Life Insurance in Financial Planning

o Financial Security: Life insurance ensures financial stability for
dependents, such as children, spouse, or elderly parents.

e Loan Protection: Some life insurance policies can also protect
against liabilities like home loans or business loans.

e Wealth Creation: Whole life and ULIP policies provide an
opportunity to accumulate savings or investments alongside
insurance coverage.

3. Exercise (5 minutes)

e Scenario-based Questions: Present students with a scenario where
a policyholder needs to choose between different types of life
insurance. Ask them to:

o Identify which type of life insurance is most suitable for the
scenario.
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o Discuss how the policy benefits the insured and their
family.

e Group Discussion: Engage students in a brief discussion on the
pros and cons of term vs. whole life insurance policies.

Closure Summarize Key Points:
o Life insurance provides financial protection to the family
after the insured’s death.
o Itis essential for long-term financial planning.
o Various types of life insurance cater to different needs.

e Affirmation: Ask students if they have understood the key
concepts of life insurance and its importance in both personal
finance and legal aspects.

Suggested Reading

e “Principles of Insurance Law” by R.K. Gupta.

e Insurance Laws and Practice by M.N. Srinivasan (Chapter on
Life Insurance).

o IRDAI Guidelines available on IRDAI website.

e Relevant sections from The Insurance Act, 1938 and Life
Insurance Corporation of India Act, 1956.

Homework

o Essay: Write a short essay (500 words) on the “Importance of
Life Insurance in Financial Planning” and submit it by the next
class.

Spend 5 minutes to wrap up and consolidate the learnings
Evaluation
Evaluation

1. Reflective Questions:

e Ask students to explain the difference between term life and whole
life insurance.

e How does life insurance benefit an individual’s family financially?

2. Interactive Discussion:

e Engage students in a discussion to evaluate their understanding of
the legal framework of life insurance and how it affects their
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choices.

Spend 5 minutes to evaluate student understanding and clarity of the lesson

contents.
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Lesson Plan No. Course Name: Difference between Course No.: BBALLB-
1.8 Life Insurance and Other Forms of | 507(F) (BL2)
Insurance

Objectives | At the end of the lesson, students will be able to:

a. Understand the key differences between life insurance and other forms of
insurance.

b. Recognize the distinct characteristics and purposes of life insurance, health
insurance, property insurance, and liability insurance.

c. Identify the legal implications and frameworks governing various types of

insurance.
d. Discuss the suitability of different types of insurance for specific risks and
needs.

Teaching a. Power Point Presentation

Aids (if any) b. Whiteboard/Markers

Teaching
Developmen 1. Introduction (5 minutes)
t
o Engage students with questions:
o What is the primary purpose of life insurance?
o How does life insurance differ from other insurance types like
health or property insurance?
o What factors influence the choice of a particular type of
insurance?

o Introduce the concept of various types of insurance, highlighting life
insurance and its distinct features compared to other forms like health,
property, and liability insurance.

2. Development (30 minutes)
a. Overview of Life Insurance

o Definition: Explain that life insurance is a contract that provides
financial protection to the policyholder’s beneficiaries in case of the
insured’s death.

e Primary Purpose: To ensure financial security for the insured’s
family or dependents after their death.

e Key Characteristics:

o Premiums are paid over time.
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o The policy pays out a death benefit.
o Some policies may have a cash value or investment
component.

b. Overview of Other Forms of Insurance

1. Health Insurance
o Definition: Provides coverage for medical expenses incurred
by the insured.
o Purpose: To protect individuals from the high costs of
healthcare.
o Key Characteristics:
= Covers hospitalization, treatments, surgeries,
medications, etc.
= Policies may cover individuals or families.
= Premiums are paid periodically, often based on health
conditions or age.
2. Property Insurance
o Definition: Covers damage or loss to property due to risks like
fire, theft, or natural disasters.
o Purpose: To protect property owners against financial loss
caused by unforeseen events.
o Key Characteristics:
= Can cover homes, commercial buildings, cars, etc.
* Provides compensation for repairs or replacement of
damaged property.
= Does not cover health, life, or liability risks.
3. Liability Insurance
o Definition: Provides financial protection in case the insured is
legally responsible for causing harm to another person or their
property.
o Purpose: To cover legal costs, settlements, or damages
awarded in liability claims.
o Key Characteristics:
= Covers bodily injury, property damage, or personal
injury caused by negligence or wrongdoing.
= Examples include auto liability, general liability, and
professional liability insurance.
* Protects individuals and businesses from third-party
claims.

c. Key Differences Between Life Insurance and Other Forms of Insurance

. Health Propert Liabilit
Feature Life Insurance perty y
Insurance Insurance Insurance
Purpose Financial Covers Protection against Covers
protection for medical loss or damage to  legal
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family in case of expenses due property liabilities
death to illness or and
injury damage to
others
Medical ;l;lljl:lrr(;-party
Death Expenses, Property damage ’
?:)I:]Z:: o Benefit/Investme Surgery, or loss due to fire, g:r)gaergy
8 nt Component Hospitalizatio theft, etc. &%
1 personal
injury
Paid based
. Paid regularly or Paid regularly, Paid periodically on risk
Premium based on evel,
as a lump sum based on property )
s . coverage and . profession,
over time value and risk
health and
coverage
Duration ;frllll?;yor Periodic
o fu AN can be lifelong or based on Annual or based on payments,
term-based policy renewal often
Coverage healthcare
.. annual
policies
Legal
Reimburseme ) costs,
Death Benefit to . Repairs/replaceme
Payout . nt for medical settlements
beneficiaries nt of property
expenses , and
damages
Auto
Health, Liability,
Example Whole Life, Term Critical Home, Auto, Fire, Professiona
Policies Life, ULIPs llness, Family Flood Insurance 1 Liability,
Floater General
Liability
d. Legal Frameworks and Key Principles
o Life Insurance: Governed by the Insurance Act, 1938 and IRDAI
regulations. Focus on principles like utmost good faith and insurable
interest.
e Health Insurance: Governed by the Health Insurance Guidelines by
IRDALI. Policies are required to disclose exclusions and conditions
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related to pre-existing diseases.

e Property Insurance: Governed by the Indian Contract Act, 1872
and Insurance Act, 1938. Includes provisions for losses due to natural
calamities, fire, theft, and other risks.

o Liability Insurance: Governed by various national and international
regulations depending on the type (e.g., Motor Vehicles Act for auto
liability). Covers legal defense and settlement costs for covered
liabilities.

3. Exercise (5 minutes)

e Scenario-based Exercise: Present students with a scenario where an
individual needs to choose between different types of insurance. Ask
them to:

o Identify which type of insurance is most suitable based on the
scenario (e.g., health issues, property damage, death).
o Discuss how each type of insurance serves a specific need.

e Group Discussion: Discuss the advantages and disadvantages of
choosing life insurance over health insurance or vice versa. Encourage
students to evaluate the long-term benefits of life insurance for family
protection.

Closure Summarize Key Points:

o Life insurance is distinct from health, property, and liability
insurance because its primary purpose is to provide financial
security to the insured’s family upon death.

o Other forms of insurance focus on covering specific risks such
as medical expenses, property damage, or legal liabilities.

o Each type of insurance serves a different role in financial
protection.

o Affirmation: Ask students to briefly explain the key differences
between life insurance and other types of insurance, ensuring their
understanding of the lesson.

Suggested Reading

e “Principles of Insurance Law” by R.K. Gupta (Chapter on Types of
Insurance).

e “Insurance Laws and Practice” by M.N. Srinivasan.

o Insurance Regulatory and Development Authority of India
(IRDAI) guidelines available on IRDAI website.

e The Insurance Act, 1938 and Indian Contract Act, 1872.

Homework
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o Essay: Write a short essay (500 words) on “How Life Insurance
Differs from Health and Property Insurance” and submit it by the
next class.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation 1. Reflective Questions:

« What is the main difference between life insurance and health
insurance?

e How would you choose between life insurance and property insurance
for financial planning?

2. Interactive Discussion:
e Engage students in a discussion to evaluate their understanding of the
differences and similarities between life insurance and other types of

insurance.

Spend 5 minutes to evaluate student understanding and clarity of the lesson

contents.
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Lesson Plan No. Course Name: Difference between Course No.: BBALLB-
1.9 Life Insurance and Health Insurance | S07(F) (BL2)

Objectives At the end of the lesson, students will be able to:

a. Understand the key differences between life insurance and health
insurance.

b. Recognize the distinct features, benefits, and limitations of life and
health insurance policies.

c. Discuss the legal frameworks and principles governing both types of

insurance.
d. Identify the appropriate scenarios for opting for life insurance or health
insurance.

Teaching a. Power Point Presentation

Aids (if any) b. Whiteboard/Markers

Teaching
Development 1. Introduction (5 minutes)

o Engage students with questions:
o What is the primary purpose of life insurance?
o How does health insurance differ from life insurance in
terms of coverage and benefits?
o Can life insurance and health insurance be used together?
e Introduce the topic: Explain that while both life insurance and
health insurance are types of protection policies, they serve
different purposes and offer distinct benefits.

2. Development (30 minutes)

a. Overview of Life Insurance

o Definition: Life insurance is a contract where an individual agrees
to pay premiums to an insurance company in exchange for a payout
to the policyholder’s beneficiaries upon their death.

e Purpose: To provide financial protection for the policyholder’s
family or dependents in case of the insured’s death.

e Key Features:

o Death benefit paid to beneficiaries upon the death of the
insured.

o Premiums are paid regularly for a specific term or for the
life of the insured.

o Some policies may accumulate cash value over time (whole
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life, universal life, etc.).

b. Overview of Health Insurance

e Definition: Health insurance is a contract that provides coverage
for medical expenses incurred due to illness, injury, or other health
conditions.

e Purpose: To cover the costs of healthcare services, such as hospital
stays, treatments, surgeries, and preventive care.

o Key Features:

Covers medical expenses, including hospitalization,

outpatient care, surgery, and medication.

Premiums are typically paid on an annual or monthly basis.

Policies may vary in terms of coverage limits, co-payments,

and exclusions (e.g., pre-existing conditions).

(¢]

c. Key Differences Between Life Insurance and Health Insurance

Feature

Primary
Purpose

Coverage
Type

Premium
Payment

Benefit
Payout

Duration of
Coverage

Policy
Types

Life Insurance

Provides financial security for

beneficiaries in case of the
insured’s death.

Death benefit to the
beneficiaries.

Paid regularly (monthly,
quarterly, or annually), often
for a fixed term or life.

Paid upon the death of the
insured to the beneficiary.

Can be lifelong or for a fixed
term (e.g., 20-30 years).

Term Life, Whole Life,
Endowment, ULIPs.

Tax Benefits Tax deduction on premiums

Health Insurance

Provides coverage for
medical expenses due to
illness, injury, or health
conditions.

Covers medical expenses
such as hospitalization,
surgeries, doctor’s fees, and
medications.

Paid regularly (monthly or
annually), typically based
on age and medical history.

Pays for medical costs as
they arise or reimburses
medical expenses already
incurred.

Coverage is usually annual,
requiring renewal each year.

Individual health policies,
Family Floater, Critical
Illness policies, etc.

Tax deductions under

Save Paper
save Trees
Save the World

Dr. Arun K. Gupta Teaching-Learning Centre

Please Do Not Print Unless Necessary

Version 1.1



JIET

FUTURE BEGINS HERE.

Kot Bhalwal, Jammu s s s—

Model Institute of Engineering
& Technology (Autonomous)

Lesson Plan

under Section 80C of the
Income Tax Act. Exemptions
on the death benefit under
Section 10(10D).

Excludes suicide within a
specific period, and other

Exclusions ) .
Xt exclusions based on policy
terms.
Claim i de by th
Claim  Cleim is made by he
beneficiaries after the
Process

insured’s death.

o Life Insurance:

Authority of India).

terms.

e Health Insurance:

IRDALI.

waiting periods.

3. Exercise (5 minutes)

health risks). Ask students to:

for this individual.

Section 80D for premiums
paid for self, family, and
dependents.

Excludes pre-existing
conditions, certain
treatments, and may have
waiting periods.

Claims are made when
medical treatment is
required, and the
policyholder or hospital
files the claim.

d. Legal Frameworks Governing Life and Health Insurance

o Governed by the Insurance Act, 1938 and regulated by the
IRDAI (Insurance Regulatory and Development

o Life insurance policies must adhere to principles such as
utmost good faith, insurable interest, and contractual

o Life insurance benefits are typically exempt from income
tax under Section 10(10D) of the Income Tax Act.

o Governed by the Health Insurance Guidelines issued by

o Policies must cover minimum hospitalization expenses and
include specific details on pre-existing conditions and

o Premiums for health insurance qualify for deductions under
Section 80D of the Income Tax Act.

o Health insurance is typically renewed annually and may
have restrictions on claim limits or exclusions.

e Scenario-based Exercise: Present students with a situation where
an individual must choose between life insurance and health
insurance (e.g., someone with a family to support and significant

o Analyze which type of insurance would be most beneficial

Dr. Arun K. Gupta Teaching-Learning Centre

4= Save Paper
é Save Trees
Save the World

Please Do Not Print Unless Necessary

Version 1.1



Kot Bhalwal, Jammu s

Model Institute of Engineering
& Technology (Autonomous)
Lesson Plan

o Discuss how life and health insurance policies can work
together to provide comprehensive coverage.

e Group Discussion: Have students discuss the advantages of having
both life insurance and health insurance in place, especially for
financial planning.

Closure Summarize Key Points:

o Life insurance focuses on providing a death benefit to
beneficiaries, while health insurance covers medical
expenses.

o Both types of insurance are crucial in comprehensive
financial planning, but they serve different needs.

o Life insurance provides long-term financial security, while
health insurance ensures immediate medical protection.

e Affirmation: Ask students to explain the primary differences
between life insurance and health insurance and when each might
be most appropriate.

Suggested Reading

e “Principles of Insurance Law” by R.K. Gupta (Chapter on Types
of Insurance).

e “Insurance Laws and Practice” by M.N. Srinivasan.

e Insurance Regulatory and Development Authority of India
(IRDAI) guidelines available on IRDAI website.

e The Insurance Act, 1938 and Health Insurance Guidelines by
IRDAL

Homework

o Essay: Write a short essay (500 words) on “The Key Differences
Between Life Insurance and Health Insurance” and submit it by
the next class.

Spend 5 minutes to wrap up and consolidate the learnings
Evaluation
Evaluation
1. Reflective Questions:
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e What are the primary purposes of life insurance and health
insurance?
e How do the premium structures of life and health insurance differ?

2. Interactive Discussion:
o Engage students in a discussion to evaluate their understanding of
the differences and similarities between life insurance and health

insurance.

Spend 5 minutes to assess student comprehension and clarify any doubts.
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Lesson Plan No. Course Name: Difference between Course No.: BBALLB-
2.1 Life Insurance and Property 507(F) (BL2)
Insurance

Objectives At the end of the lesson, students will be able to:

a. Understand the key differences between life insurance and property
insurance.

b. Recognize the distinct characteristics, benefits, and limitations of life
insurance and property insurance policies.

c. Analyze the legal frameworks governing both types of insurance.

d. Discuss the appropriate scenarios for opting for life insurance or
property insurance.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching

Development 1. Introduction (5 minutes)

o Engage students with questions:
o What do you understand by life insurance?
o What is property insurance, and what kind of property is
typically insured?
o How do life insurance and property insurance differ in
terms of their purpose and coverage?
o Introduce the topic: Explain that while both life insurance and
property insurance are types of insurance policies, they serve
different purposes and provide distinct forms of protection.

2. Development (30 minutes)

a. Overview of Life Insurance

o Definition: Life insurance is a contract where the insurer agrees to
pay a specified amount (death benefit) to the beneficiaries of the
insured upon their death.

e Purpose: To provide financial security for the insured’s family or
dependents in the event of the insured's death.

o Key Features:

o Death benefit for the beneficiaries upon the insured’s death.

o Can have cash value accumulation (in the case of whole life
insurance).

o Premiums can be paid regularly (monthly, annually) or as a
lump sum (in some cases).
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o Offers long-term protection, often lasting the lifetime of the
insured.

o Examples: Whole life, Term life, Endowment policies, and
ULIPs.

b. Overview of Property Insurance

o Definition: Property insurance covers the damage or loss of
property due to various risks such as fire, theft, flood, and other
natural disasters.

e Purpose: To protect property owners from financial loss due to
damage or destruction of their property.

o Key Features:

o Covers physical damage or loss to property.

o Applies to homes, commercial buildings, vehicles, and
other valuable assets.

o Policies may be tailored to specific types of property (e.g.,
home insurance, vehicle insurance, commercial property
insurance).

o May provide coverage for natural disasters, vandalism,
theft, and more.

o Examples: Home insurance, Fire insurance, Auto insurance.

c. Key Differences Between Life Insurance and Property Insurance
Feature Life Insurance Property Insurance

Provides financial protection
Primary  to the policyholder’s
Purpose beneficiaries in the event of
the policyholder’s death.

Provides financial protection
to the policyholder against
property loss or damage.

Physical damage or loss of
property due to various risks
(fire, theft, flood, etc.).

Coverage Death benefit to the
Type beneficiaries of the insured.

Paid regularly (monthly,
annually) for the coverage
period. Premiums depend on
the value of the insured

property.

Paid regularly (monthly,
Premium  annually) or as a lump sum
Payment (in some cases) for a specific
term or lifetime.

Pays for the repair,
replacement, or compensation
for property loss or damage.

Benefit Paid to beneficiaries upon the
Payout death of the insured.

Duration of Can be lifelong or for a Coverage is typically annual
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Coverage specified term (e.g., 10, 20, or for the policy term, which
or 30 years). may be renewed periodically.
Homeowners Insurance,
Policy Term Life, Whole Life, Renters Insurance, Fire
Types Un1.V§rsa1 Life, Endowment Insurance, Aut'o Insurance,
policies. and Commercial Property
Insurance.
Property damage or loss due
Risk Life and death risk of the to perils like fire, theft,
Covered insured. vandalism, and natural
disasters.
Excludes suicide within a Excludes certain risks, such
Exclusions specified period and some  as war, wear and tear, and
other specific risks. intentional damage.
Tax deduction on premiums Tax deductions under Section
Tax under Section 80C of the 80C for prgmiums paid for
Benefits Income Tax Act. Death home loan insurance or
benefit is generally exempt ~ Section 80D for certain
under Section 10(10D). property-related insurances.
. Claims are made by the Claims are made when
Claim beneficiaries after the property is damaged or lost,
Process and the policyholder files a

insured’s death.

claim with the insurer.

d. Legal Frameworks Governing Life and Property Insurance

« Life Insurance:
Governed by the Insurance Act, 1938 and regulated by the
IRDATI (Insurance Regulatory and Development

o

Authority of India).

The utmost good faith principle is crucial in life insurance,
as all material facts must be disclosed during the application

process.

Insurable interest is a requirement: the policyholder must
have a financial interest in the life of the person being

insured.

e Property Insurance:
Governed by the Indian Contract Act, 1872 and

(e]

Insurance Act, 1938.

o Property insurance policies must follow the principle of
indemnity, which ensures the insured is compensated for
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their financial loss, but not beyond the amount of their loss.

o Insurable interest is also required, meaning the
policyholder must have a financial interest in the property
being insured.

3. Exercise (5 minutes)

o Scenario-based Exercise: Present students with a scenario where
an individual has a family to care for and a house and car to
protect. Ask students to:

o Decide which type of insurance (life or property) would be
most appropriate for specific situations (e.g., death,
property damage, car accidents).

o Discuss how life insurance and property insurance can
complement each other in a person’s overall financial and
risk management strategy.

e Group Discussion: Have students discuss the potential overlap and
distinct roles that life insurance and property insurance play in
different types of financial planning.

Closure e Summarize Key Points:

o Life insurance offers long-term financial security for
beneficiaries in the event of death, while property insurance
protects against financial loss due to property damage or
loss.

o The key difference lies in the type of risk covered: life
insurance focuses on death, whereas property insurance
focuses on material loss or damage.

o Both types of insurance are essential for comprehensive risk
management and financial planning.

o Affirmation: Ask students to briefly explain the differences
between life insurance and property insurance, reinforcing their
understanding of the lesson.

Suggested Reading

e “Principles of Insurance Law” by R.K. Gupta (Chapter on Types
of Insurance).

e “Insurance Laws and Practice” by M.N. Srinivasan.

e Insurance Regulatory and Development Authority of India
(IRDAI) guidelines available on IRDAI website.

e The Insurance Act, 1938 and Indian Contract Act, 1872.

v

S

%= Save Paper  Dr Arun K. Gupta Teaching-Learning Centre Version 1.1
‘) Save Trees

ve the World

Please Do Not Print Unless Necessary



Model Institute of Engineering
& Technology (Autonomous)
FUTURE BEGINS HERE... Lesson Plan

Kot Bhalwal, Jammu

Homework
o Essay: Write a short essay (500 words) on “How Life Insurance
Differs from Property Insurance” and submit it by the next class.
Spend 5 minutes to wrap up and consolidate the learnings
Evaluation
Evaluation
1. Reflective Questions:
e What are the primary functions of life insurance and property
insurance?
e How does the claim process differ between life insurance and
property insurance?
2. Interactive Discussion:
o Engage students in a discussion to evaluate their understanding of
the differences and similarities between life insurance and property
insurance.
Spend 5 minutes assessing students’ understanding and clarity of the topic.
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Lesson Plan No. Course Name: Establishment of Life | Course No.: BBALLB-
2.2 Insurance Contract in India 507(F) (BL2)

Objectives At the end of the lesson, students will be able to:

a. Understand the key elements and principles involved in the
establishment of a life insurance contract in India.

b. Identify the steps involved in forming a life insurance contract, from
proposal to acceptance.

c. Discuss the regulatory framework governing life insurance contracts in
India.

d. Analyze the legal requirements for a valid life insurance contract as per
Indian law.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers

Teaching
Development 1. Introduction (5 minutes)

o Engage students with questions:
o What is the process for creating a life insurance contract?
o What are the key legal components that must be in place for
a life insurance contract to be valid?
o Why is the concept of “insurable interest” crucial in life
insurance contracts?

e Introduce the topic: Explain that a life insurance contract in India
must adhere to specific legal requirements and is governed by both
the Indian Contract Act, 1872 and the Insurance Act, 1938.
These laws ensure the contract is fair, valid, and enforceable.

2. Development (30 minutes)

a. Key Elements of a Life Insurance Contract

o Offer (Proposal):

o The process begins when the proposer submits an
application for life insurance to the insurer. This application
forms the offer.

o The proposer provides personal information, including
health history, occupation, and lifestyle, to the insurer.

o Example: A person applying for a term life insurance policy.

o Acceptance of Offer:

o The insurer accepts the offer either explicitly through the

issuance of a policy document or implicitly by collecting
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the premium from the proposer.

o The contract becomes legally binding once the insurer
accepts the proposal, usually after the underwriting process.

o Example: After reviewing the proposal and conducting
medical tests, the insurance company accepts the
application and issues a policy.

« Consideration:

o The consideration in a life insurance contract is the
premium paid by the policyholder to the insurer in
exchange for the life coverage.

o The insurer’s consideration is the promise to pay the death
benefit to the beneficiaries upon the policyholder’s death.

e Intention to Create Legal Relations:

o Both parties must have the intention to create a legally
binding relationship. In the case of life insurance, this
intention is implied.

o Example: The insurer’s intention to pay out a sum upon the
policyholder’s death and the policyholder’s intention to pay
the premium.

o Capacity to Contract (Legal Capacity):

o The proposer must have the legal capacity to enter into a
contract, which includes being of legal age (18 years or
above), being of sound mind, and not being disqualified by
law (e.g., insane individuals or minors).

o Example: A policyholder who is 17 years old and mentally
unsound cannot legally enter into a life insurance contract.

b. Insurable Interest in Life Insurance

e Definition of Insurable Interest:

o Insurable interest is the legal right to insure a person’s life
based on a relationship of financial dependency or
relationship with the insured.

o In life insurance, the proposer must have an insurable
interest in the life of the person being insured. This means
the proposer must stand to suffer a financial loss in the
event of the insured’s death.

o Example: A husband can take out a life insurance policy on
his wife’s life, but a stranger cannot take out a life insurance
policy on another person’s life without a financial
relationship.

e Legal Requirement:

o According to Section 45 of the Insurance Act, 1938, the
requirement of insurable interest must exist at the time of
the contract’s inception.

o Example: A business partner can take out insurance on the
life of the other partner, as their business depends on the
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other’s survival.
c. The Proposal Form and Underwriting Process

e Proposal Form:

o The proposal form is the key document in establishing a life
insurance contract. It requires the proposer to disclose
personal information, including health conditions,
occupation, and lifestyle habits.

o The proposer’s disclosures are crucial for the underwriting
process.

e Underwriting Process:

o Underwriting involves the insurer assessing the risk
involved in insuring the applicant based on the information
provided. The insurer may request a medical examination or
other tests before proceeding.

o Example: A person with a history of heart disease may face
higher premiums or may be denied coverage based on
underwriting standards.

d. Legal Framework Governing Life Insurance Contracts in India

e Indian Contract Act, 1872:

o The Indian Contract Act governs contracts in general,
including life insurance contracts. It sets out the
fundamental principles of contract formation, such as offer,
acceptance, consideration, and capacity.

o Section 10 of the Indian Contract Act provides that for a
contract to be valid, it must be made with free consent,
lawful object, and lawful consideration.

o Insurance Act, 1938:

o The Insurance Act regulates life and non-life insurance
contracts in India. It specifically applies to all life insurance
contracts and lays down rules regarding the solvency
margin, regulation of insurers, and the rights of
policyholders.

o The IRDAI (Insurance Regulatory and Development
Authority of India) is the regulatory body overseeing the
conduct of life insurance contracts.

3. Exercise (5 minutes)

o Scenario-based Exercise: Present students with a situation where
an individual is applying for a life insurance policy. Ask students to
identify the steps involved in establishing the life insurance
contract, from filling the proposal form to the issuance of the

policy.
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o Have students discuss whether all legal requirements (e.g.,
insurable interest, disclosure, acceptance) have been met in
this scenario.

e Interactive Group Discussion: Discuss how the underwriting
process might vary based on factors like age, medical history, or
occupation.

Closure e Summarize Key Points:

o Life insurance contracts in India are established through a
well-defined process involving offer, acceptance,
consideration, and the presence of insurable interest.

o The legal frameworks of the Indian Contract Act and
Insurance Act ensure that the life insurance contracts are
valid, fair, and enforceable.

o Insurable interest is a critical requirement for the
establishment of a valid life insurance contract.

o Affirmation: Ask students to briefly explain the steps involved in
establishing a life insurance contract and why each step is
important.

Suggested Reading

e “Principles of Insurance Law” by R.K. Gupta (Chapter on Life
Insurance Contracts).

e “Insurance Laws and Practice” by M.N. Srinivasan.

e The Insurance Act, 1938

¢ Indian Contract Act, 1872

o IRDAI Guidelines available on IRDAI website.

Homework

o Essay: Write a short essay (500 words) on “The Legal
Requirements for Establishing a Life Insurance Contract in
India” and submit it by the next class.

Spend 5 minutes to wrap up and consolidate the learnings
Evaluation 1. Reflective Questions:

« What is the importance of insurable interest in life insurance
contracts?

o How does the underwriting process affect the establishment of a
life insurance contract?
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2. Interactive Discussion:

« Engage students in a discussion to evaluate their understanding of
the steps involved in forming a life insurance contract, as well as
the key legal requirements.

Spend 5 minutes to assess student comprehension and clarify any doubts.
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Lesson Plan No. Course Name: Representation, and | Course No.: BBALLB-
2.3 Assignment in Life Insurance. 507(F) (BL2)

Objectives At the end of the lesson, students will be able to:

a. Understand the concepts of representation and assignment in life
insurance contracts.

b. Identify the legal implications of misrepresentation and the role of
representation in establishing the validity of a life insurance policy.

c. Learn the process and requirements of assignment in life insurance,
including the rights and duties of assignees and assignors.

d. Discuss the impact of representation and assignment on the rights of the
policyholder and insurer.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers

Teaching
Development 1. Introduction (5 minutes)

o Engage students with questions:
o What do you understand by representation in life
insurance contracts?
o Can you explain what assignment means in the context of
life insurance?
o Why is it important to accurately represent facts when
applying for a life insurance policy?
o How does assignment affect the rights of the policyholder?
o Introduce the topic: Explain that both representation and
assignment are essential aspects of life insurance contracts.
Misrepresentation can lead to the invalidation of a policy, while
assignment allows policyholders to transfer their rights under the
policy.

2. Development (30 minutes)

a. Representation in Life Insurance Contracts

« Definition of Representation:

o Representation is a statement of facts made by the applicant
(policyholder) to the insurer when applying for life
insurance.

o It is important to note that representation is different from
warranty: representations are not guaranteed to be true,
while warranties must be true.
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o Representations are statements made in good faith, and the
applicant must believe them to be accurate at the time they
are made.

o Example: A policyholder may represent that they are in
good health, which forms part of the application for a life
insurance policy.

e Legal Importance of Representation:

o Under the Indian Contract Act, 1872, a representation
made by the proposer should not be false or misleading.
Misrepresentation can result in the avoidance of the
contract.

o If a misrepresentation is found, the insurer may void the
contract. However, if the misrepresentation is innocent and
not material to the risk, the insurer may continue the
contract but adjust the premium.

o Section 19 of the Indian Contract Act: Misrepresentation
or fraud can lead to the contract being voidable by the
insurer.

e Types of Representation:

o Express Representation: Explicitly stated in the proposal
form.

o Implied Representation: Implied from the actions or
conduct of the applicant, such as disclosing relevant
medical information.

e Impact of Misrepresentation:

o Fraudulent Misrepresentation: When the proposer
knowingly provides false information with intent to deceive
the insurer. If fraudulent misrepresentation is discovered,
the contract is voidable.

o Innocent Misrepresentation: When the proposer
unknowingly provides false information. If the
misrepresentation is not material to the risk, the insurer may
still issue the policy, though the premium may be adjusted.

b. Assignment in Life Insurance

o Definition of Assignment:

o Assignment refers to the transfer of the policyholder's
rights and benefits under the life insurance policy to another
person or entity (assignee).

o The original policyholder (assignor) can assign the policy to
a third party, such as a family member, financial institution,
or business partner.

o Assignment can be either absolute (complete transfer of all
rights) or conditional (transfer of certain rights under
specified conditions).

o Example: A person may assign the policy to a bank as
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collateral for a loan.
e Process of Assignment:

o The assignment must be made in writing, signed by the
policyholder (assignor), and communicated to the insurer.

o It is essential that the insurer is notified about the
assignment to ensure that the assignee can exercise the
rights of the policy.

o The assignment can be made during the lifetime of the
policyholder or as a part of the policyholder's estate after
death.

o Legal Requirements for Assignment:

o The assignment must be registered with the insurer for it to
be effective.

o The assignee becomes entitled to the benefits of the policy,
including the death benefit, as per the terms of the
assignment.

o Section 38 of the Insurance Act, 1938: Details the
procedure for assignment of life insurance policies.

« Rights and Duties of Assignees and Assignors:

o Rights of Assignee: The assignee is entitled to receive the
benefits under the policy, such as the sum assured upon the
policyholder's death, provided the assignment has been
registered.

o Duties of Assignee: The assignee must comply with the
terms of the policy, including paying premiums if required.

o Rights of Assignor: The assignor, if the assignment is not
absolute, retains some control over the policy, including the
right to change beneficiaries or cancel the assignment.

o Section 39 of the Insurance Act, 1938: Deals with the
nomination of beneficiaries and rights of assignees.

c. Differences Between Representation and Assignment in Life Insurance
Feature Representation Assignment

A statement of fact made by Transfer of rights and

Definition . benefits from the

the proposer to the insurer. .

policyholder to another.

To provide accurate To transfer policy benefits
Purpose information for underwriting or ownership to a third

the policy. party.

Misrepresentation can void ~ Assignment transfers the
Effect on . . .

the contract or result in re-  rights, but does not void the
Contract . .

adjustment of premiums. contract.
Who Can Made by the proposer Made by the policyholder
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Make It? (policyholder) at the time of (assignor) to another party
application. (assignee).

Assignment can change
who receives policy
benefits but does not
impact the validity of the
policy.

Legal Misrepresentation can lead
Consequences to the voiding of the policy.

3. Exercise (5 minutes)

e Scenario-based Exercise: Present a scenario where a policyholder
provides false information on their health history while applying
for life insurance. Ask students to:

o Identify whether the contract can be voided due to
misrepresentation.

o Discuss the potential legal consequences for both the
insurer and the policyholder.

o Assignment Exercise: Present a case where a policyholder assigns
their policy to a bank as collateral for a loan. Ask students to:

o Discuss the implications of this assignment for both the
policyholder and the assignee.

o Examine the steps that need to be taken for the assignment
to be legally binding.

Closure

e Summarize Key Points:

o Representation refers to the statements made by the
proposer when applying for life insurance and can affect the
validity of the contract if found to be false.

o Assignment is the transfer of rights under the policy to
another party, and it must be properly documented and
communicated to the insurer.

o Both representation and assignment are governed by the
Indian Contract Act and Insurance Act, 1938.

o Affirmation: Ask students to explain the difference between
representation and assignment, and why each concept is significant
in life insurance contracts.

Suggested Reading

e “Principles of Insurance Law” by R.K. Gupta (Chapter on
Representation and Assignment in Life Insurance).
o “Insurance Laws and Practice” by M.N. Srinivasan.
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The Insurance Act, 1938 (Sections 38 and 39 on Assignment and
Nomination).

Indian Contract Act, 1872 (Sections 19 and 25 on
misrepresentation).

Homework

Essay: Write a short essay (500 words) on “The Legal
Importance of Representation and Assignment in Life
Insurance Contracts” and submit it by the next class.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation

1.

Reflective Questions:

What role does representation play in life insurance contracts, and
how can misrepresentation affect the insurer’s decision?

What are the legal requirements for assignment in life insurance
policies, and what rights does the assignee acquire?

Interactive Discussion:
Engage students in a discussion to evaluate their understanding of

the legal principles of representation and assignment in life
insurance contracts.

Spend 5 minutes assessing student comprehension and addressing any
concerns.
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Lesson Plan No. Course Name: Nomination and Title | Course No.: BBALLB-

2.4 and Claims in Life Insurance. 507(F) (BL2)

Objectives At the end of the lesson, students will be able to:
a. Understand the concept of nomination in life insurance and its legal
significance.
b. Identify the procedures for naming a nominee in a life insurance policy
and the rights of the nominee.
c. Discuss the concept of title in life insurance and how it affects claims.
d. Learn the process for making claims under a life insurance policy and
the legal requirements for a valid claim.

Teaching a. Power Point Presentation

Aids (if any) b. Whiteboard/Markers

Teaching Lesson Plan No. 1.7

Development | Course Name: Insurance Law
Topic: Nomination and Title and Claims in Life Insurance
Course No.: LLB-106
Objectives:
At the end of the lesson, students will be able to:
a. Understand the concept of nomination in life insurance and its legal
significance.
b. Identify the procedures for naming a nominee in a life insurance policy
and the rights of the nominee.
c. Discuss the concept of title in life insurance and how it affects claims.
d. Learn the process for making claims under a life insurance policy and
the legal requirements for a valid claim.
Teaching Aids:
a. PowerPoint Presentation
b. Whiteboard/Markers
¢. Handouts with relevant provisions from the Insurance Act, 1938 and
Indian Contract Act, 1872
d. Case studies or examples related to nomination, title, and claims in life
insurance

e Paper  Dr Arun K. Gupta Teaching-Learning Centre

Ve Trees

ve the World

Please Do Not Print Unless Necessary

Version 1.1



FUTURE BEGINS HERE.

Kot Bhalwal, Jammu s s s—

Model Institute of Engineering
& Technology (Autonomous)

Lesson Plan

Teaching Development:

1. Introduction (5 minutes)

o Engage students with questions:

o What is a nominee in a life insurance policy, and what
rights does the nominee have?
Why is title an important concept in life insurance claims?
Can you think of a situation where there might be disputes
over a life insurance claim, and how is the title or
nomination linked to this?

o Introduce the topic: Explain that nomination and title are
essential elements in the life insurance claim process. The
policyholder nominates a person to receive the benefits of the
policy, while title determines who is legally entitled to make a
claim under the policy.

2. Development (30 minutes)

a. Nomination in Life Insurance

 Definition of Nomination:

o Nomination is the process by which the policyholder
designates one or more persons to receive the insurance
benefits (sum assured) in the event of the policyholder's
death.

o A nominee does not necessarily have to be a legal heir; the
policyholder can choose anyone to receive the death
benefit.

o Section 39 of the Insurance Act, 1938 regulates the
nomination process in life insurance policies.

o Example: A policyholder nominates their spouse or child as
a nominee to receive the death benefit.

o Legal Significance of Nomination:

o The nominee has the right to receive the policy's death
benefit upon the death of the policyholder. However, the
nominee is not the owner of the policy, and their rights are
limited to receiving the death benefit.

o Nomination ensures that the benefits are transferred
smoothly to the intended person.

o Types of Nomination:

= Revocable Nomination: The policyholder can
change the nominee at any time without the
nominee’s consent.

= Irrevocable Nomination: The nominee’s rights
cannot be changed without their consent. This type
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of nomination is often used in cases where the
policyholder wants to secure the nominee’s legal
right to the benefits.

*= Multiple Nominees: A policyholder may nominate
more than one person, specifying the share of the
death benefit each nominee will receive.

o Important Note: In case of intestacy (when the
policyholder dies without a will), the nominee’s rights to
the death benefit may be challenged by legal heirs.

Procedure for Nomination:

o The nomination must be made in writing and signed by the
policyholder.

o The nominee should be mentioned in the policy document,
and the policyholder must inform the insurer of any changes
to the nomination.

o Example: A policyholder may submit a written request to
the insurer to update their nominee details after a family
change.

b. Title in Life Insurance

Definition of Title:

o Title in life insurance refers to the legal right of a person or
entity to make a claim under the policy. The title holder is
entitled to receive the benefits of the policy, either upon the
death of the insured or at maturity.

o The policyholder is the primary titleholder, and the title
may pass to a nominee, assignee, or legal heir after the
policyholder’s death.

o Example: If the policyholder nominates their spouse as the
beneficiary, the spouse will acquire the title to the benefits
upon the policyholder’s death.

Legal Aspects of Title:

o The Insured: The person whose life is covered by the
policy.

o The Policyholder: The person who holds the policy and
has the legal right to make claims under the policy.

o The Nominee/Assignee: The nominee or assignee becomes
the titleholder of the policy’s benefits upon the
policyholder’s death or upon assignment.

o Effect of Death of the Policyholder: The title to the
insurance benefits passes to the nominee or legal heirs if
there is no nominee.

o Section 39 of the Insurance Act, 1938: States that a
nominee does not acquire ownership rights to the policy but
is only entitled to the sum assured upon the policyholder’s
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death.
¢. Claims in Life Insurance

e Making a Claim:

the death benefit.

o The Process:

necessary.

certificate to the insurer.
e Documents Required for Claims:

marriage certificate for a spouse).
Nomination form (if applicable).

suspicious death).
e Rejection of Claims:

nominee), it can deny the claim.

3. Exercise (5 minutes)

with other heirs. Ask students to:

o When the insured event occurs (e.g., death of the
policyholder), the nominee or legal heir can file a claim for

o The claimant must provide necessary documents, including
the death certificate, policy document, proof of identity,
and proof of nomination (if applicable).

» The claimant submits the claim to the insurer.
= The insurer reviews the claim, verifies the
documents, and may conduct an investigation if

* Once verified, the insurer processes the payment of
the claim to the nominee or legal heir.
o Example: The spouse of the deceased policyholder submits
the claim along with the policy document and death

o Death certificate (original or certified copy).
o The original policy document or proof of policy.
o Proof of identity and relationship of the claimant (e.g.,

Any other documents as required by the insurer, such as
medical records or post-mortem report (in case of

o Fraudulent Claims: If the insurer finds that the claim is
fraudulent (e.g., misrepresentation by the policyholder or

o Non-Disclosure: If the policyholder failed to disclose
material facts at the time of application (e.g., pre-existing
medical conditions), the insurer may reject the claim.

o Time Limits for Claims: Insurance policies often have
time limits for making claims, and failing to file within this
period may lead to the rejection of the claim.

e Scenario-based Exercise: Present a situation where a policyholder
nominates a relative as a nominee, but after their death, the
nominee is unable to claim the benefits because of legal disputes

v

S

%= Save Paper  Dr Arun K. Gupta Teaching-Learning Centre
‘:) Save Trees

ve the World

Please Do Not Print Unless Necessary

Version 1.1



Kot Bhalwal, Jammu  ees—

I Model Institute of Engineering

& Technology (Autonomous)
Lesson Plan

o Discuss how the dispute might be resolved and what legal
provisions apply in this case.

o Explore the role of title and how it affects the legitimacy of
the claim.

o Interactive Group Discussion: Ask students to analyze a case
where a policyholder changes the nominee during their lifetime.
Discuss the difference between revocable and irrevocable
nominations and their impact on the claim process.

Closure

e Summarize Key Points:

o Nomination allows the policyholder to designate a person
to receive the death benefit, while title refers to the legal
right to claim those benefits.

o The nominee is not the owner of the policy but has the right
to the sum assured upon the policyholder's death.

o Claims under life insurance policies require specific
documentation and must be made within the prescribed
time limits.

o Affirmation: Ask students to briefly explain the process of
nomination and the role of title in making life insurance claims.

Suggested Reading

e “Principles of Insurance Law” by R.K. Gupta (Chapter on
Nomination and Claims in Life Insurance).

e “Insurance Laws and Practice” by M.N. Srinivasan.

e The Insurance Act, 1938 (Sections 38 and 39 on Nomination and
Claims).

o Indian Contract Act, 1872 (Provisions related to contract title and
ownership).

Homework
o Essay: Write a short essay (500 words) on “The Role of
Nomination and Title in Life Insurance Claims” and submit it

by the next class.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation

1. Reflective Questions:

« How does nomination impact the life insurance claim process, and
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what rights does the nominee have?
o Why is title significant in the claim process, and how does it
determine the rightful claimant?

2. Interactive Discussion:

« Engage students in a discussion to evaluate their understanding of
the role of nomination and title in life insurance and the process of
making a claim.

Spend 5 minutes assessing student comprehension and addressing
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Lesson Plan No. Course Name: Life Insurance Course No.: BBALLB-
2.5 Corporation of India 507(F) (BL2)
Objectives At the end of the lesson, students will be able to:
a. Understand the history and establishment of the Life Insurance
Corporation of India (LIC).
b. Identify the functions and objectives of LIC.
c. Discuss the significance of LIC in the Indian insurance market and its
role in the economic development of India.
d. Examine the structure and operations of LIC, including its products
and services.
Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching
Development 1. Introduction (5 minutes)
o Engage students with questions:
o What do you know about the Life Insurance Corporation
of India (LIC)?
o How does LIC differ from other life insurance companies in
India?
o Why is LIC considered a significant player in the Indian
economy?
o Introduce the topic: Briefly explain that the Life Insurance
Corporation of India (LIC) was established by the government to
bring about economic stability and to promote the life insurance
sector in India.
2. Development (30 minutes)
a. History and Establishment of LIC
o Formation of LIC:
o LIC was established in 1956 under the Life Insurance
Corporation Act, 1956.
o It was formed by the merger of 245 private life insurance
companies to create a state-owned corporation.
o The government nationalized the life insurance business in
India to expand the insurance coverage to rural areas and to
ensure the availability of life insurance to the general
population.
o The main aim of nationalization was to eliminate the profit
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motives of private insurers and to direct the funds collected
by insurance premiums towards national development.

o Example: Before nationalization, the insurance sector was
fragmented and concentrated mainly in urban areas, with
limited reach in rural India. LIC was tasked with increasing
insurance penetration across the country.

o Key Milestones:

o 1956: The Life Insurance Corporation Act was passed,
leading to the formation of LIC.

o 1999: The government initiated the process of liberalizing
the insurance sector, allowing private players to enter, but
LIC continued to be a dominant player.

o 2000s: LIC diversified its products and expanded its
operations to both urban and rural markets.

b. Functions and Objectives of LIC

« Core Functions:

o Life Insurance: LIC offers a variety of life insurance
products, including term insurance, endowment policies,
pension plans, and unit-linked insurance plans (ULIPs).

o Investment of Funds: LIC invests the funds collected
through premiums in government securities, bonds, and
other avenues to generate returns, which ultimately benefits
policyholders.

o Providing Financial Security: LIC aims to provide
financial protection and security to the families of
policyholders in case of their untimely death.

o Rural Penetration: LIC has made significant efforts to
extend its services to rural areas and provide life insurance
to people in remote locations.

e Objectives of LIC:

o To provide a range of life insurance products for the
protection of the people of India.

o To spread awareness about the importance of life insurance,
especially in rural and semi-urban areas.

o To mobilize savings from the public and invest those funds
in productive sectors of the economy.

o To contribute to national development by investing in
infrastructure and long-term projects.

c. Significance of LIC in the Indian Insurance Market

o Market Dominance:
o LIC continues to be the largest life insurer in India in terms
of both premiums collected and the number of policies
issued.
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d. Structure and Operations of LIC

o The company has a huge market share and maintains a
strong presence, even after the opening of the insurance
sector to private players in 2000.

o Example: LIC has a market share of more than 70% of the
life insurance business in India, which makes it the
dominant player in the sector.

Role in Economic Development:

o LIC has played a key role in promoting long-term savings
and investments.

o It has helped channel the savings of the Indian population
into productive sectors like infrastructure development,
government bonds, and corporate sector investments.

o The corporation's substantial investment in government
securities and bonds has helped fund key government
projects.

o LIC also serves as a major institutional investor, thus
contributing to the stability of the financial market.

o Example: LIC’s investments in the public infrastructure
projects, such as roads, railways, and urban development
schemes, have played a major role in India’s development.

Corporate Structure:

o LIC is headed by a Chairman and has several Zonal
Offices and Branch Offices spread across the country.

o It operates through a network of over 2000 branches in
both urban and rural areas, ensuring wide accessibility.

o LIC’s sales agents are a key part of its operations, playing a
significant role in customer acquisition.

Product Portfolio:

o Traditional Plans: Includes policies like endowment
plans, whole life plans, and term insurance.

o Unit-Linked Insurance Plans (ULIPs): Combination of
insurance and investment, where policyholders can choose
their investment options.

o Pension Plans: Plans designed to provide a regular income
after retirement.

o Micro-Insurance Plans: LIC also provides insurance
solutions tailored for low-income groups, with minimal
premiums and low coverage.

o Group Insurance Plans: Offered to employers to cover
their employees.

o Health Insurance Plans: While primarily focused on life
insurance, LIC also offers health-related products.

Digital Transformation:
o LIC has embraced digitalization and offers online services
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for policyholders, such as premium payments, policy
status checks, and claim tracking.

o The introduction of mobile apps and web portals has made
it easier for customers to interact with LIC.

3. Exercise (5 minutes)

Scenario-based Exercise: Present a situation where a rural
customer, previously unaware of life insurance benefits,
approaches LIC for a policy. Ask students to:
o Discuss how LIC has promoted life insurance in rural areas.
o Explore the potential challenges and opportunities LIC
faces while extending its services to rural regions.
Case Study Discussion: Ask students to analyze a real-life case
where LIC has made a significant contribution to national
development, such as its involvement in government bonds or
infrastructure projects.

Closure

Summarize Key Points:

o LIC was established to provide financial security through
life insurance and promote long-term savings among the
Indian public.

o The corporation has become an integral part of India’s
economic landscape, contributing to both the financial
security of individuals and the nation’s development.

Affirmation: Ask students to briefly explain LIC’s role in the Indian
insurance sector and its significance in promoting financial
inclusion.

Suggested Reading

“Insurance Law and Practice” by M. N. Srinivasan (Chapter on
Life Insurance Corporation of India).

Life Insurance Corporation Act, 1956.

Annual Reports of LIC (Available on LIC’s official website).
“Indian Financial System” by M.Y. Khan (Chapter on Insurance
Companies in India).

Homework
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o Essay: Write a short essay (500 words) on “The Role of LIC in
Promoting Life Insurance and Economic Development in India”
and submit it by the next class.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation 1. Reflective Questions:

e What are the key functions of LIC, and how does it differ from
other life insurance companies in India?

e How has LIC contributed to the economic development of India?

2. Interactive Discussion:

o Engage students in a discussion to evaluate their understanding of
LIC’s importance and its operations in India.

Spend 5 minutes assessing student comprehension and addressing any
questions they may have regarding the lesson.
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Lesson Plan No. Course Name: Powers and Functions | Course No.: BBALLB-

2.7 of Life Insurance Corporation of 507(F) (BL2)
India
Objectives At the end of the lesson, students will be able to:
a. Understand the powers granted to the Life Insurance Corporation of
India (LIC) under the Life Insurance Corporation Act, 1956.
b. Identify the functions performed by LIC as part of its operations in the
Indian insurance sector.
c. Analyze how LIC exercises its powers to achieve its objectives,
including contributing to national development.
d. Discuss the regulatory role of LIC in promoting ethical practices within
the life insurance industry.
Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching
Development | 1- Introduction (5 minutes)

o Engage students with questions:

o What do you think are the legal powers granted to LIC?

o How do you think LIC’s powers and functions influence the
Indian insurance market and economy?

o What are the regulatory and operational functions that LIC
performs to ensure its continued success and market
dominance?

e Introduce the topic: Explain that LIC, as a statutory body, is
granted various powers and functions under the Life Insurance
Corporation Act, 1956. These powers allow it to operate
effectively in the life insurance market and contribute to national
development.

2. Development (30 minutes)

a. Powers of the Life Insurance Corporation of India (LIC)

e Incorporation and Structure:
o Section 3 of the Life Insurance Corporation Act, 1956:
LIC is established as a statutory corporation with the power
to operate life insurance business in India.
o LIC has autonomy in its operations, but is still accountable
to the government and regulatory authorities such as the
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Insurance Regulatory and Development Authority of
India (IRDAI).
o Key Powers of LIC:

o Power to Enter into Contracts: LIC has the authority to
enter into life insurance contracts with individuals and
institutions, offering policies to cover a wide range of life
insurance needs (e.g., term insurance, endowment policies,
pension plans, etc.).

o Power to Mobilize Funds: LIC has the power to collect
premiums and invest these funds in a variety of instruments,
such as government securities, bonds, stocks, and other
approved assets.

o Power to Manage Funds: LIC manages a substantial pool
of funds generated from policyholders. It has the discretion
to invest these funds for optimal returns, contributing to
both the policyholders' benefits and national development.

o Power to Set Premium Rates: LIC determines the
premium rates for various policies, considering factors such
as age, health, and the coverage amount.

o Power to Regulate its Operations: LIC has the authority
to set operational guidelines and monitor the performance
of its branches, agents, and staff.

o Power to Protect Policyholder Interests: LIC has the
power to ensure that the rights of policyholders are
protected. This includes maintaining transparency in claims,
ensuring timely payments, and addressing grievances
effectively.

e Supervisory Role:

o LIC’s board has the power to supervise and review the
financial performance of the corporation and make
decisions for its future strategic direction.

b. Functions of LIC

o Core Functions:

o Issuing Life Insurance Policies: LIC is primarily
responsible for providing life insurance coverage to
individuals and families. It offers a variety of insurance
products, including traditional life policies, endowment
plans, and unit-linked insurance plans (ULIPs).

o Fund Mobilization: LIC plays a vital role in mobilizing
savings from the public through premiums. It channels
these funds into productive investments, such as
government infrastructure projects, corporate bonds, and
equity markets.

o Investment of Premiums: LIC invests the funds collected
through premiums in government securities, bonds, and
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shares, among other avenues. These investments not only
generate returns but also support economic development by
funding infrastructure projects and promoting capital
market stability.

Providing Financial Security: Through its policies, LIC
offers financial security to policyholders, particularly in
cases of death or disability, ensuring that families are
financially protected.

Pension and Retirement Plans: LIC offers various
pension plans that help policyholders secure their future
post-retirement, promoting financial independence in old
age.

Rural Penetration: LIC focuses on reaching rural and
semi-urban areas to increase life insurance penetration,
offering affordable insurance plans tailored to the needs
of rural populations.

Creating Awareness: LIC conducts educational and
promotional activities to increase awareness about life
insurance, its importance, and how it can benefit individuals
and families.

Social and Community Welfare: LIC plays an active role
in promoting social welfare through various schemes like
micro-insurance and providing coverage for the
economically weaker sections of society.

Claims and Settlement: LIC is responsible for managing
the claim process, including the timely settlement of death
benefits, surrender values, and other claims. This is a key
function to ensure customer satisfaction and uphold trust.

Regulatory Functions:

(¢]

LIC also ensures compliance with regulatory
requirements set by the Insurance Regulatory and
Development Authority of India (IRDAI). It follows
guidelines and procedures laid down by the regulatory body
to ensure fair practices in the industry.

It is involved in risk management by assessing the
financial stability of its policies and making adjustments
based on market conditions.

LIC is required to maintain a solvency margin as mandated
by IRDAI, ensuring it can meet future policyholder claims
and obligations.

c. Role in National Development

Mobilizing Public Savings: LIC plays a major role in channeling
household savings into long-term investments, which helps fund
large-scale infrastructure projects, development programs, and
public sector projects.
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o Contributing to the Economy: LIC’s substantial investments in
government bonds, infrastructure, and corporate sectors contribute
significantly to the economic growth and stability of the country.

e Job Creation: Through its extensive network of branches and
agents, LIC provides employment opportunities to a large number
of people in urban and rural areas.

o Financial Inclusion: LIC’s focus on rural and low-income
populations has contributed to increasing the financial inclusion of
marginalized communities, offering affordable life insurance
products and spreading financial literacy.

3. Exercise (5 minutes)

e Scenario-based Exercise: Present a situation where LIC needs to
decide whether to invest in a new government infrastructure project
or a private-sector venture. Ask students to:

o Discuss how LIC’s powers and functions influence such
decisions, including the evaluation of risk and returns.

o Explore how LIC balances its public welfare objectives
with financial returns.

e Case Study Discussion: Ask students to analyze how LIC’s
functions, particularly in investment management, have
contributed to funding national projects, such as highways,
railways, or energy projects.

Closure e Summarize Key Points:

o LIC’s powers are integral to its functioning as a statutory
corporation in the life insurance sector. These powers allow
LIC to offer life insurance products, invest funds, and
regulate its operations effectively.

o The core functions of LIC contribute to financial security
for individuals and the overall economic development of
India.

o LIC’s role extends beyond providing insurance, as it also
contributes to national savings, financial stability, and the
funding of public welfare programs.

o Affirmation: Ask students to briefly explain the powers and
functions of LIC, and how these enable the corporation to
contribute to both individual security and national development.

Suggested Reading
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“Principles of Insurance Law” by M. N. Srinivasan (Chapter on
LIC and its Functions).

Life Insurance Corporation Act, 1956 (Sections on Powers and
Functions).

Annual Reports of LIC (Available on LIC’s official website).
Indian Financial System by M.Y. Khan (Chapter on Insurance
Companies in India).

Homework

Essay: Write a short essay (500 words) on “The Powers and
Functions of the Life Insurance Corporation of India and its
Impact on the Indian Economy” and submit it by the next class.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation

1.

Reflective Questions:

What are the key powers of LIC, and how do they contribute to the
functioning of the insurance sector?

How do LIC’s functions help promote national economic
development and financial security?

Interactive Discussion:
Engage students in a discussion to evaluate their understanding of

LIC’s powers, functions, and its overall impact on India’s
insurance market and economy.

Spend 5 minutes assessing student comprehension and addressing any
questions or doubts related to the lesson.

Save Paper  Dr Arun K. Gupta Teaching-Learning Centre

Save Trees
Save the World

Please Do Not Print Unless Necessary

Version 1.1



C

Q
S

3
)
)
g

¢
P

ave Trees

& Technology (Autonomous)
Lesson Plan

Kot Bhalwal, Jammu s s s—

I Model Institute of Engineering

ve the World

Lesson Plan No. Course Name: Marine Insurance Course No.: BBALLB-
3.1 507(F) (BL2)

Objectives At the end of the lesson, students will be able to:
a. Understand the concept and nature of marine insurance.
b. Identify the types of marine insurance and explain their features.
c. Examine the terms and conditions commonly included in marine
insurance contracts.
d. Discuss the legal principles governing marine insurance, including key
provisions of the Marine Insurance Act, 1963.

Teaching a. Power Point Presentation

Aids (if any) b. Whiteboard/Markers

Teaching

Development 1. Introduction (5 minutes)

« Engage students with questions:

o What do you think marine insurance is, and why is it
important for businesses involved in international trade?

o Can you name some examples where marine insurance is
crucial?

o What types of risks do marine insurers typically cover?

o Introduce the topic: Explain that marine insurance is a
specialized branch of insurance that covers risks associated with
the transport of goods and vessels by sea. It plays a vital role in
international trade and commerce by providing financial protection
against maritime risks.

2. Development (30 minutes)
a. Concept and Nature of Marine Insurance

o Definition:

o Marine insurance is a contract where an insurer provides
coverage against risks associated with ships, cargo, and
freight. It is a type of insurance that is essential for
individuals or businesses involved in shipping,
transportation, and trading goods across the sea.

o The key principle behind marine insurance is to indemnify
the insured party against financial loss caused by damage,
loss, or theft during transit.

o Nature of Marine Insurance:
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o Contract of Indemnity: Marine insurance is a contract of
indemnity, which means that the insurer will compensate
the insured only for the financial loss suffered, up to the
amount of the insured value.

o Uncertain Risk: The risk covered by marine insurance is
uncertain, such as damage to ships or loss of cargo, due to
perils like storms, shipwrecks, and piracy.

o Based on Good Faith: Marine insurance relies on the
principle of utmost good faith (uberrimae fidei), requiring
both parties to disclose all material facts truthfully. Non-
disclosure of material facts can lead to the contract being
voided.

b. Types of Marine Insurance

1. Hull Insurance:

o Covers the ship or vessel itself against risks like collision,
sinking, or storm damage.

o Example: A shipping company insures its vessel against
damage that could occur while navigating through rough
seas.

2. Cargo Insurance:

o Provides coverage for the cargo being transported by sea.
This policy covers loss or damage due to accidents, piracy,
theft, or natural perils.

o Example: A manufacturer insures its goods, such as
electronics, being shipped overseas against loss or damage
during transit.

3. Freight Insurance:

o Covers the freight charges or shipping costs if the goods
being transported are lost or damaged.

o Example: A shipping company insures the freight charges in
case the cargo does not reach the destination or gets
destroyed during transit.

4. Liability Insurance:

o Covers the liability of the shipowner or operator in case of
damage caused to other vessels, cargo, or property, or injury
to individuals (including the crew) during maritime
operations.

o Example: A shipping company may take liability insurance
to cover damages to another vessel caused by its own ship.

¢. Marine Insurance Contract
o Elements of a Marine Insurance Contract:

o The Insured: The individual or entity that takes out the
insurance, seeking protection against risks.
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The Insurer: The company providing the insurance
coverage, accepting the risk.

The Premium: The amount the insured pays to the insurer
for providing coverage.

The Subject Matter: The property (vessel, cargo, freight)
being insured under the contract.

The Risk: The potential perils or events against which
insurance is sought.

The Policy: The document that outlines the terms,
conditions, and coverage provided under the marine
insurance agreement.

Key Clauses in Marine Insurance:

(0]

Warranty: Promises made by the insured regarding the
condition of the subject matter, such as the condition of the
vessel or the packaging of the cargo.

Conditions: Specific terms that must be followed by the
insured, such as timely payment of premiums or the proper
maintenance of the insured property.

Exclusions: Events or situations not covered by the policy,
such as war risks or pre-existing damage to the insured
goods.

d. Legal Principles Governing Marine Insurance

The Marine Insurance Act, 1963:

(¢]

The Marine Insurance Act governs all marine insurance
contracts in India and is based on the English Marine
Insurance Act, 1906.

The act outlines the rights and duties of both the insurer and
the insured, the rules for claims, the treatment of warranties
and conditions, and how disputes should be handled.

Important Principles:

o

Principle of Utmost Good Faith (Uberrimae Fidei): Both
the insured and the insurer must disclose all material facts.
Failure to do so may result in the invalidation of the policy.
Principle of Insurable Interest: The insured must have an
insurable interest in the subject matter of the insurance,
meaning they stand to suffer a financial loss if the property
1s damaged or lost.

Principle of Indemnity: The insurer compensates the
insured for the actual loss suffered, but the indemnification
cannot exceed the value of the loss.

Warranties: These are specific promises made by the
insured regarding the condition or behavior of the subject
matter of insurance (e.g., proper maintenance of the vessel).
A breach of warranty can void the insurance contract.

Claims and Settlements:

]'1
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o In case of loss or damage, the insured must notify the
insurer promptly. The insurer then assesses the claim based
on the terms of the contract and determines the
compensation.

o The claims process involves determining whether the loss is
covered under the policy, the extent of damage, and the
final payout.

3. Exercise (5 minutes)

e Scenario-based Exercise:
Present a situation where a ship carrying valuable cargo encounters
a storm, resulting in damage to the cargo. Ask students to:
o Identify the type of marine insurance applicable in this
scenario (e.g., cargo insurance).
o Discuss the steps the insured would take to file a claim,
including the documentation required.

o Case Study Discussion: Ask students to review a case study of a
marine insurance claim where a shipping company’s vessel was
damaged in a collision, and the company sought compensation.
Discuss the legal principles that would apply, such as warranties
and insurable interest.

Closure o Summarize Key Points:

o Marine insurance is an essential aspect of international
trade and shipping, protecting businesses against financial
loss due to maritime risks.

o Different types of marine insurance, such as hull, cargo,
and freight insurance, provide coverage for various aspects
of maritime operations.

o Legal principles such as utmost good faith, insurable
interest, and indemnity guide the functioning of marine
insurance contracts, ensuring fair practices and
compensation.

o Affirmation: Ask students to briefly explain the importance of
marine insurance in global trade and how it ensures financial
security for businesses involved in shipping.

Suggested Reading

e Marine Insurance Act, 1963 (Complete Text and Key Provisions).
o Principles of Insurance Law by M.N. Srinivasan (Chapter on
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Marine Insurance).

Marine Insurance and Reinsurance by Y. Kumar (A
comprehensive study).

Insurance Law in India by Dr. G. S. Patel (Chapter on Marine
Insurance).

Homework

Essay: Write a short essay (500 words) on “The Role of Marine
Insurance in Promoting Global Trade and Commerce” and
submit it by the next class.

Spend 5 minutes to wrap up and consolidate the learnings

Evaluation 1. Reflective Questions:

o What are the key types of marine insurance, and what risks do they
cover?

o How do legal principles like utmost good faith and insurable
interest influence marine insurance contracts?

2. Interactive Discussion:

e Engage students in a discussion on the practical applications of
marine insurance in the context of real-world maritime operations
and global trade.

Spend 5 minutes assessing student understanding and addressing any
questions or doubts related to the lesson.
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Lesson Plan No. | Course Name: Marine Insurance Act, | Course No.: BBALLB-

3.2 1963 — Nature and Scope 507(F) (BL2)
Objectives At the end of the lesson, students will be able to:
a. Understand the nature of the Marine Insurance Act, 1963.
b. Explain the scope and key provisions of the Act.
c. Identify the legal principles outlined in the Act, such as insurable
interest, utmost good faith, and indemnity.
d. Examine the regulatory framework and the role of the Act in
governing marine insurance in India.
Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers
Teaching
Development 1. Introduction (5 minutes)

« Engage students with questions:

o What do you think is the role of an Act like the Marine
Insurance Act, 1963 in regulating marine insurance in
India?

o Why is it important for the insurance sector to have a
dedicated legal framework for marine insurance?

o Can you list some of the risks associated with maritime
trade that marine insurance seeks to address?

e Introduce the topic: Explain that the Marine Insurance Act,
1963 is the legislation governing marine insurance contracts in
India. It is based on the English Marine Insurance Act, 1906, and
provides the legal framework for insurance policies covering ships,
cargo, and freight. It aims to ensure fairness, clarity, and protection
for all parties involved in marine insurance.

2. Development (30 minutes)

a. Nature of the Marine Insurance Act, 1963

o Definition:

o The Marine Insurance Act, 1963 is a comprehensive law
that governs marine insurance contracts in India. It applies
to contracts of insurance covering ships, cargo, freight, and
other maritime interests. The Act provides the legal
structure for how marine insurance contracts are formed,
the rights and duties of the insurer and the insured, and the
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settlement of disputes arising from claims.
» Sources of the Act:
o The Act is influenced by the English Marine Insurance
Act of 1906 and serves as the primary piece of legislation
for marine insurance in India. It outlines the rights and
obligations of both insurers and policyholders and ensures
that the principles of utmost good faith and insurable
interest are upheld.
e Purpose of the Act:
o To regulate the relationship between parties involved in
marine insurance.
o To establish a standardized system for handling marine
insurance claims and disputes.
o To provide a framework that ensures clarity, fairness, and
protection in maritime insurance practices.

b. Scope of the Marine Insurance Act, 1963

o Applicability:

o The Act applies to contracts of insurance covering ships,
cargo, freight, and other maritime risks. This includes hull
insurance, cargo insurance, freight insurance, and
liability insurance.

o The Act governs insurance policies issued by marine
insurance companies in India and regulates how claims are
processed, the terms of the contract, and how disputes
should be handled.

o Key Provisions:
1. Contract of Marine Insurance: The Act specifies the essential
elements of a marine insurance contract, such as the parties involved (the
insurer and the insured), the subject matter of insurance (ship, cargo,
freight), and the risks covered (perils of the sea).

2. Insurable Interest: The Act establishes that the insured
must have an insurable interest in the subject matter of the
insurance. This means that the insured must stand to suffer a
financial loss if the insured property is lost or damaged.

3. Utmost Good Faith (Uberrimae Fidei): Both parties must
disclose all material facts at the time of entering into the
contract. Non-disclosure of important information can result
in the policy being voided.

4. Warranties and Conditions: The Act recognizes the
importance of warranties (specific promises made by the
insured) and conditions (requirements to ensure coverage
remains valid). Breach of warranties can void the contract
or affect claims.

5. Claims and Settlement: The Act provides a mechanism for
the settlement of claims, specifying the process for
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reporting loss or damage, the time limits for claims, and the
responsibilities of both the insurer and the insured.
o Legal Principles:
0. Principle of Indemnity: The purpose of marine insurance is to
indemnify the insured, i.e., to compensate for the actual financial loss
suffered due to the damage or loss of the subject matter. The insurer is not
liable to pay more than the actual loss incurred.

1. Proximate Cause: The Act establishes the rule that the
insurer is liable for losses that are directly caused by a peril
insured under the policy. This means that the proximate
cause (or nearest cause) of the loss must be an insured peril.

2. Subrogation: Once the insurer has paid the claim, they may
step into the shoes of the insured and claim back any
compensation from third parties responsible for the loss.
This principle is known as subrogation.

c. Rights and Duties of the Parties

o Rights of the Insured:

o The insured has the right to claim compensation for losses
covered by the policy.

o The insured has the right to request the insurance policy and
receive a copy of the terms and conditions.

o The insured must pay the premium in accordance with the
terms of the policy.

o The insured has the right to assign the policy to another
party if the insured property changes ownership.

o Duties of the Insured:

o The insured has a duty to disclose all material facts
regarding the subject matter and risk of loss at the time of
entering into the contract.

o The insured must provide accurate information regarding
the condition of the vessel, cargo, or freight to ensure the
validity of the policy.

o The insured must follow the terms of the policy, including
notifying the insurer promptly in the event of a loss.

o Duties of the Insurer:

o The insurer must cover losses that occur due to perils
specified in the contract, subject to the terms and
conditions.

o The insurer has the duty to act in good faith, settle claims
fairly, and avoid unjustified delays in the claims process.

o The insurer must provide adequate and clear information to
the insured about the policy terms and coverage.
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3. Exercise (5 minutes)

e Scenario-based Exercise: Present a scenario where a shipping
company’s cargo is damaged during transit due to a storm. Ask
students to identify the key provisions of the Marine Insurance Act,
1963 that would apply in this situation, including the roles of
insurable interest, warranties, and claims settlement.

o Case Study Discussion: Discuss a case where the Marine
Insurance Act, 1963 was invoked to resolve a claim dispute.
Highlight how the legal principles of indemnity, utmost good faith,
and proximate cause were applied in the case

Closure e Summarize Key Points:

o The Marine Insurance Act, 1963 governs contracts related
to ships, cargo, freight, and maritime risks in India.

o The Act ensures that marine insurance contracts are based
on principles of good faith, indemnity, and insurable
interest, providing fairness and protection to both insurers
and insured parties.

o Key provisions of the Act regulate the formation of
contracts, rights and duties of the parties, warranties,
claims, and settlements.

o Affirmation: Ask students to briefly explain the scope and nature
of the Marine Insurance Act, 1963 and its importance in
regulating marine insurance in India.

Suggested Reading

e Marine Insurance Act, 1963 (Complete Text and Key Provisions).

e Principles of Insurance Law by M.N. Srinivasan (Chapter on
Marine Insurance Act).

e Marine Insurance and Reinsurance by Y. Kumar.

e Insurance Law in India by Dr. G. S. Patel (Chapter on Marine
Insurance Act).

Homework

o Essay: Write a short essay (500 words) on “The Scope and
Impact of the Marine Insurance Act, 1963 on Indian Maritime
Trade” and submit it by the next class.
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Spend 5 minutes to wrap up and consolidate the learnings

Evaluation 1. Reflective Questions:

o What are the main provisions of the Marine Insurance Act, 1963,

and why are they important?
e How do principles like utmost good faith and insurable interest
apply to marine insurance contracts under the Act?

2. Interactive Discussion:

« Engage students in discussing the rights and duties of the insurer
and insured as outlined in the Marine Insurance Act, 1963.

Spend 5 minutes assessing students' understanding and answering any final
questions related to the lesson.
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Lesson Plan No. Course Name: Marine Insurance Course No.: BBALLB-
3.3 Policies 507(F) (BL2)

Objectives At the end of the lesson, students will be able to:

a. Understand the different types of Marine Insurance Policies and their
specific purposes.

b. Learn the key features and terms of various marine insurance policies.
c. Examine the legal implications and coverage provided under each type
of policy.

d. Identify the differences between various types of marine insurance
policies and their application in practice.

Teaching a. Power Point Presentation
Aids (if any) b. Whiteboard/Markers

Teaching
Development 1. Introduction (5 minutes)

« Engage students with questions:

o What do you think is the role of a marine insurance policy?

o Can you think of different types of risks that need to be
covered under marine insurance?

o How do marine insurance policies differ from other forms
of insurance, like life or property insurance?

e Introduce the topic:

o Marine insurance is essential for covering risks associated
with the transport of goods by sea. Different types of
marine insurance policies provide coverage for a variety of
maritime activities. In this lesson, we will explore the key
types of marine insurance policies, their features, and how
they apply to real-life scenarios.

2. Development (30 minutes)

a. Types of Marine Insurance Policies

1. Hull Insurance
o Definition: Hull insurance covers the ship or vessel itself
against damage or loss caused by perils such as collision,
sinking, or fire.
o Key Features:
= Covers the physical damage to the vessel.
» Can include machinery, equipment, and the ship's
%= Save Paper  Dr Arun K. Gupta Teaching-Learning Centre Version 1.1
é Save Irogs
a

Save the World

Please Do Not Print Unless Necessary



FUTURE BEGINS HERE.

Kot Bhalwal, Jammu s s s—

Model Institute of Engineering
& Technology (Autonomous)

Lesson Plan

structure.

and accidents during voyages.

goods across the ocean.
2. Cargo Insurance

o Key Features:
transportation.

shipping company.

they are being shipped overseas.
3. Freight Insurance
o Key Features:
lost or damaged.
operator.

during transport.

cargo is destroyed before delivery.

people.
o Key Features:

involving the insured vessel.

this coverage.

= Usually includes risks like piracy, natural calamities,
o Example: A shipping company takes out hull insurance to

protect its cargo ships from damage while transporting

o Definition: Cargo insurance covers the goods being
transported by sea against damage or loss caused by perils
like theft, water damage, or natural disasters.

= Covers damage or loss of cargo during

» Can be taken by the owner of the cargo or the

= The policy will specify whether the coverage is on
an all-risk basis or named peril basis.

o Example: An electronics company takes out cargo
insurance to protect its shipment of electronic goods while

o Definition: Freight insurance covers the loss of freight
charges in case the cargo is lost or damaged during transit.
= It covers the loss of freight revenue if the cargo is
» The policy may be taken by the ship owner or
» Typically covers risks like shipwreck or damage

o Example: A shipowner purchases freight insurance to
protect themselves from losing the freight charges if the

4. Liability Insurance (Protection and Indemnity Insurance)
o Definition: Liability insurance in marine insurance policies
covers the liability of shipowners for damage caused to
third parties, such as damage to other vessels or harm to

= Covers liabilities arising from collision or accidents
* May also cover personal injury claims, pollution
damage, or damage to other ships and their cargo.

* Protection and Indemnity (P&I) clubs often provide

o Example: A shipping company buys liability insurance to
cover damage caused to another vessel due to a collision.
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5. Marine War Risk Insurance
o Definition: War risk insurance covers damage caused to
ships or cargo due to acts of war, such as military conflict or
terrorism.
o Key Features:
» Covers damage due to war, terrorism, strikes, or
riots.
» Typically an add-on to standard marine insurance
policies.
»  War risks are often excluded from standard hull or
cargo policies, so additional coverage is necessary.
o Example: A shipping company may take out war risk
insurance if their vessel is operating in a politically unstable
region.

b. Key Features and Terms of Marine Insurance Policies

e All-Risk vs. Named Peril Coverage:

o All-Risk Coverage: Covers all types of damage except
those specifically excluded by the policy.

o Named Peril Coverage: Only covers risks explicitly named
in the policy (e.g., theft, fire, sinking).

e Duty of Disclosure (Utmost Good Faith):

o Under the principle of utmost good faith, both the insurer
and the insured must disclose all material facts about the
insured property, such as the condition of the vessel or
cargo, to ensure the policy is valid.

« Exclusions and Warranties:

o Policies may exclude certain types of risk, such as war
risks, piracy, or inherent defects in the goods being
transported.

o Warranties in the policy must be adhered to by the insured
to ensure coverage.

c. Legal Implications and Coverage Provided

o Insurable Interest:

o The insured must have an insurable interest in the subject
matter, meaning they would suffer financial loss in the
event of damage or loss of the insured property.

e Loss or Damage Claims:

o When a loss occurs, the insurer will assess the claim based
on the terms of the policy, including whether the damage
was caused by an insured peril.

o Claims may be settled on a replacement value, actual cash
value, or indemnity basis depending on the policy terms.

)
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3. Exercise (5 minutes)

e Scenario-based Exercise: Present a scenario where a shipping
company’s cargo is lost at sea due to a fire. Ask students to identify
which type of marine insurance policy would apply and the
coverage provided under that policy.

e Case Study Discussion: Discuss a case where marine war risk
insurance was invoked during a conflict, and the claims were
processed under the terms of the policy.

Closure e Summarize Key Points:

o Different types of marine insurance policies provide
coverage for different aspects of maritime risks, such as
hull insurance, cargo insurance, freight insurance,
liability insurance, and war risk insurance.

o Each policy has specific terms, exclusions, and coverage
provisions that cater to the unique needs of maritime trade
and shipping.

o Affirmation: Ask students to briefly explain the differences
between cargo insurance and hull insurance and how each serves
a different purpose in the shipping industry.

Suggested Reading

e Marine Insurance Law by David W. Thomas

e Principles of Marine Insurance by S.K. Soni

e Insurance Law in India by Dr. G.S. Patel (Chapter on Marine
Insurance Policies)

e Marine Insurance: Law and Practice by Julian M. Ashworth

Homework

o Essay: Write a short essay (500 words) on “The Role of Different
Types of Marine Insurance Policies in Ensuring Maritime
Trade Safety” and submit it by the next class.

Spend 5 minutes to wrap up and consolidate the learnings
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Evaluation 1. Reflective Questions:
o How does hull insurance differ from cargo insurance in

terms of coverage and purpose?

o What are the key features of marine war risk insurance
and why is it important for shipping companies operating in
conflict zones?

2. Interactive Discussion:

o Engage students in a discussion on the legal implications
of marine insurance policies and their role in mitigating
the risks faced by shipping companies.

Spend 5 minutes assessing students' understanding of the material covered
and answering any final questions related to marine insurance policies.
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